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SUMMARY   of    CHARGES. 


Of  the  85  Charges  and  statements  contained  in  the 
letter  of  E,  C.  Settell,  the  following,  (with  the  exception 
of  the  Charges  against  I.  B.  Lucas,  K.C.),  have  been  found 
by  the  Report  to  be  true,  or  partly  true. 

RE  SOTHMAN;  Charges  Nos.  4  and  5.      Total  -  2. 


RE  ADMINISTRATION:  Charges  Nos.  13, 

14,  15,  17,  and  20.  n     5. 

RE  F.  A.  GABY;  Charges  Nos.  4,  8,  and 

11; n     3. 

Re  Sir  Adam  BPck;  Changes  Nos.  4,  5,  7, 

9,  23,  27,  28,  35  and  37,""  n   9^ 


Total,  19 

The  remaining  66   have  been  found  false. 

Of  the  I.  B.  Lucas  Charges,  they  have  all  been  found 
true,  or  partly  true,  with  the  exception  of  the  Charge  dealing 

with   stealing   furniture,    and  Stsathem. 
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COLIN  G. 

SNIDER, 

formerly  Judge  of  the  County  Court  of  the  County  of  Wentworth, 
appointed  a  Commissioner  to  investigate  and  enquire  into  and 
report  upon  the  truth  or  falsity  of  the  charges  of  one  E.  C. 
SETTELL,  with  regard  to  the  administration  of  the  affairs  of 
the  Hydro-Electric  Power  Commission  of  Ontario, 

52  HIS  HONOUR  THE  LIEUTENANT- GOVERNOR- IN- COUNCIL t 

Your  Commissioner  appointed  by  Royal  Commission, 
under  the  seal  of  the  Province  of  Ontario,  bearing  date  the 
thirteenth  day  of  October,  in  the  year  of  our  Lord  one  thousand 
nine  hundred  and  twenty- four,  to  enquire  into  and  report  upon 
the  truth  or  falsity  of  the  charges  of  one  E.  C.  SETTELL  with 
regard  to  the  administration  of  the  affairs  of  the  Hydro- 
Electric  Power  Commission  of  Ontario,  having  taken  upon  himself 
the  burthen  of  the  enquiry,  reports  as  follows :- 

The  charges  of  E#  C.  Set tell  hereinbefore  referred  to 
were  made  by  him  in  and  formed  part  of  a  certain  letter 
addressed  to  The  Hon.  Sir  Adam  Beck,  dated  the  day 

of  ,  1924,  all  of  which  charges  are  cate- 

gorically stated  in  Exhibit  "l",  filed  at  the  inception  of  this 
enquiry.    Upon  consultation  had  in  Toronto,  by  appointment, 
on  the  eleventh  day  of  October,  19*4,  by  Your  Commissioner, 
with  Mr.  G.  T.  Clarkson,  of  the  firm  of  Clarkson,  G0rdon  & 
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Dilworth,  Chartered  Accountants,  which  firm  had  been  retained 
to  aid  Your  Commissioner  in  the  enquiry  into  and  examination 
of  the  books,  vouchers  and  documents  of  the  said  Hydro-Electric  - 
Power  Commission  with  regard  to  the  said  charges  made  by        \ 

I 

E.  C.  Settell,  it  was  decided  that  an  interview  should  be  had    . 

I 

with  E.  C.  Settell,  then  confined  in  the  gaol  at  Hamilton,  with  ?. 

I 

a  view  to  going  over  the  whole  of  his  said  charges  with  him 
and  obtaining  from  him  his  statement  in  reference  to  each  such 
charge,  the  names  of  witnesses  by  whom  the  facts  could  be  prov- 
en, and  such  other  sources  of  evidence  and  information  thereon 
as  he  would  suggest. 

Your  Commissioner  thereafter  arranged,  with  the  consent 
of  E.  C,  Settell' s  Counsel,  for  the  production  of  Settell  in  a 
room  in  the  gaol  in  Hamilton  on  Tuesday,  the  14th  day  of        g 
October,  1924,  at  two  o' clock  in  the  afternoon,  at  which  time 
and  place  Your  C0mmissioner  and  Mr.  G.  T.  Clarkson,  accompanied 
by  Mr,  Fred  ulitheroe,  appointed  Shorthand  Reporter  for  this 
enquiry,  attended  and  a  full  and  careful  discu33ion  was  had  with 
the  said  E.  C.  Settell,  who  was  produced  by  the  Governor  of  the 
gaol  for  the  purpose,  and  either  the  G0vernor  of  the  gaol, 
or  his  Deputy,  was  present  throughout  the  interview,  which 
occupied  the  whole  afternoon.     The  stenographic  notes  of 
all  that  wa3  said  at  such  interview  accompanies  and  forms  part 
of  this  report.    It  was  subsequently  put  in  on  the  hearing 
of  the  evidence  as  Exhibit  M2a,  after  being  duly  proved,  and 
it  was  used  when  rendered  necessary  by  the  refusal  of  E.  C. 
Settell  to  answer  questions  put  to  him  when  called  and  sworn  a3 
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1      a  witness, 

Mr.  w.  S.  Brewster,  K.C#,  retained  as  Counsel,  to  assist 
in  the  enquiry,  went  over  the  charges  and  the  said  interview 
with  Settell  thereon  with  Your  Commissioner,  and  the  order  in 
which  the  charges  should  be  taken  \ip,  together  with  the  witness- 
es to  be  subpoenaed,  and  it  was  decided  to  open  the  enquiry 
publicly  with  the  examination  of  Settell  under  oath  at  the 
Court  House  in  Hamilton  on  Thursday,  the  twenty- third  day  of 
October,  1924,  at  half-past  ten  o!  clock  in  the  forenoon.   Of 
this  appointment,  due  notice  was  given  to  the  parties  concerned. 

At  the  said  time  and  place,  the  public  enquiry  was 
opened.     W.  S.  Brewster,  K.C.;  I.  B.  Lucas,  K.C#,  for  Sir 
Adam  Beck  and  all  others  whose  names  were  mentioned  in  the  said 
charges;  and  Mr.  J.  D#  Sullivan,  as  Counsel  for  E.  C.  Settell, 
attended.      E.  C.  Settell  was  produced  at  the  said  time  and 
place,  under  an  Order  of  the  Court,  obtained  by  Your  Commission- 
er, for  examination  under  oath. 

After  being  sworn,  he  declined  repeatedly,  on  the  advice 
of  his  Counsel,  Mr.  Sullivan,  he  said,  to  answer  any  question 
put  to  him,  and  he  further  said  he  would  not  answer  at  any 
future  time  unless  advised  to  answer  by  his  Senior  Counsel. 
The  reporters  notes  of  all  that  took  place  at  this  sittings 
on  the  23rd  day  of  October  accompanies  this  report. 

The  hearing,  which  lasted  until  the  lunch  hour,  was  ad- 
journed till  November  3rd,  1924,  at  the  Parliament  Gildings, 


in  Toronto,  at  ten  o'clock  A.M. 

At  the  Parliament  BUiidings  ln  Toronto,  the  enquiry  wa; 
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proceeded  with  in  public  on  the  3rd  of  November  and  seven 
following  days,  and  closed  on  Wednesday,  the  12th  day  of 
November.    Each  charge  made  by  E.  C.  Settell,  whether  in 
itself  trifling  or  important,  was  fully  enquired  into,  and 
every  source  of  evidence,  examination  and  information  was  ex- 
hausted by  the  Auditor  and  by  Counsel  and  by  Your  Commissioner, 
and  the  evidence  was  heard,  under  oath,  of  all  witnesses  suggest^ 
ed  by  Settell  or  by  any  other  person  or  source,  including  the 
evidence  of  Mr*  Harvey  E.  Guilfoyle,  of  the  firm  of  Clarkson, 
Gordon  &  Dilworth,  in  each  case,  of  the  result  of  his  most 
complete  and  satisfactory  examination  of  the  books,  vouchers, 
minutes  of  meetings,  and  all  other  documents  of  the  Hydro- 
Electric  Commission  of  Ontario  that  might  possibly  have  any 
bearing  on  each  charge  as  it  was  taken  up  for  hearing. 

E.  C.  SETTELL  was  brought  to  the  Parliament  Gildings 
each  day  of  the  sittings,  and  having  been  sworn  as  a  wit- 
ness, he,  with  the  exception  of  one  day,  (as  the  Reporter's 
notes  of  the  enquiry  show),  refused  to  answer  any  questions 
or  give  any  evidence.    At  the  end  of  the  enquiry,  after  all 
the  charges  had  been  gone  over  in  his  presence,  and  the  examin- 
ation of  witnesses  had  been  heard  by  him,  and  he  had  had  a  copy 
of  his  letter  and  of  the  charges  set  out  in  Exhibit  "i"  for 
several  days,  for  his  examination  and  consideration,  he  was 
asked  publicly,  before  the  enquiry  closed,  whether  or  not  all 
his  charges  had  been  enquired  into  by  Your  Commission^,  and  he 
replied  they  had.       He  was  then  asked  by  Your  Commissioner 
if  he  knew  of  any  further  charge  he  wished  to  make,  and  he  said 
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In  the  course  of  the  enquiry,  as  some  two  or  three  of 
the  persons  whose  names  as  witnesses  he  had  given  to  Your 
Commissioner  could  not  be  found,  he  was  asked  for  further  in- 
formation  about  them,  and  he  said,  if  he  were  allowed  out,  he 
could  find  them  and  others  he  would  like  to  have  examined  as 
witnesses.     This  was  brought  to  the  notice  of  the  Honour- 
able The  Attorney-General,  and  an  automobile  for  Settell  and 
guard  in  whose  custody  he  was,  and  necessary  subpoenaes  were 
supplied,  and  he  was  driven  wherever  he  requested,  in  search 
of  witnesses.    All  witnesses  who  attended  were  examined. 

The  charges  are  taken  up  in  this  report  in  the  same 
order  and  under  the  same  classifications  as  they  are  arranged 
in  Exhibit  "1**.     Many  of  the  charges  are  of  little  importance 
and  *our  Commissioner  disposes  of  these  by  stating  his  finding 
without  going  into  a  recital  of  the  evidence  on  each  such 
charge. 

SOTHMAN  CHARGES; 

CHARGE  1:    "That  the  staff  of  the  Hydro  Commission 
was  for  months  at  a  time  in  1908  working  from  one-half  to  two- 
thirds  of  its  time  on  Sothman1  s  private  work." 

Your  Commissioner  finds  that  this  charge  is  not  sustained 
by  the  evidence,  and  is  false  and  not  even  partly  true. 

CHARGE  2:    -ThaXthe  Chief  Engineer*  s  recommendation 
of  July  22nd,  1908,  in  favor  of  the  acceptance  of  the  McGuigan 
tender  for  construction  of  the  Niagara  Power  line  was  absolute- 
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( SOTHMAN  CHARGES,  continued)!- 

ly  forced,  and  that  Sothman  and  Gaby  desired  to  have  this  fact 
made  public  in  the  press;  that  they  stated  that  ^uralt! s  tender 
was  cheapest  and  lowest. 

Your  Commissioner  finds  that  this  charge  is  not  sustained 
by  the  evidence, 

Mr.  Guilfoyle  searched  all  the  documents,  minutes  and 
correspondence  and  so  forth,  having  any  bearing  upon  thi3 
charge.     In  his  evidence,  commencing  page  66,  he  says  that 
Sothman  did  not  recommend  the  acceptance  of  either  tender  so 
far  as  he  can  find.      There  is  a  letter  from  Sothman,  pro- 
duced by  %.  Guilfoyle,  dated  the  22nd  of  July,  1908,  giving 
a  list  of  the  tenders  that  were  received;  McGuigan  and  Muralt. 
In  that  letter,  he  says  that  Muralt1 s  tender  had  been  with- 
drawn.   He  also  produces  a  letter  from  Muralt,  written  in  New 
York,  dated  the  21st  of  July,  1908,  withdrawing  his  tender. 
Some  discussion  was  had  as  to  how  Sothman  could  know,  on  the 
22nd  of  July,  1908,  when  writing  his  letter  in  T0ronto,  that 
Muralt  had  withdrawn  his  tender  by  a  letter  which  was  written 
in  New  *ork  on  the  21st  of  July,  1908,  but  no  very  clear  ex- 
planation of  this  was  available;  and  Mr.  Gaby  says,  in  his 
evidence,  that  the  Murait  tender,  he  thinks,  could  not  have  been 
accepted  in  any  event,  because  it  was  a  tender  only  for  the 
erection  of  poles  and  towers;  whereas  the  Commission  asked  for 
bulk  tenders,  and  McGuigan  was  the  only  bulk  tender  received. 
This  whole  matter  was  investigated  in  the  Public  Accounts 
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(SOTHMAN  CHARGES,  continued) :- 

Committee  of  the  legislature  before  a  Committee,   ^r.  McGuigan 
appeared  and  gave  his  evidence,  and  the  evidence  of  other  par- 
ties, so  far  as  they  were  available,  was  taken.     Later,  an 
arbitration,  arising  out  of  this  tender,  was  agreed  upon  be- 
tween McGuigan  and  the  Hydro-Eiectric  Power  Commission.    Each 
named  an  Arbitrator,  and  each  was  represented  by  Counsel  on  the 
arbitration,  and  Mr.  Justice  Teetzel  was  chosen  as  the  Chairman. 
During  the  course  of  this  arbitration,  an  agreement  was  reached 
between  McGuigan  and  the  Hydro-Electric  Power  Commission,  where- 
by McGuigan  agreed  to  accept  a  certain  sum  in  full  of  his  claim, 
and  signed  a  release  on  these  terms.      He  came  to  the  last 
sittings  of  this  enquiry  and  tendered  his  evidence.      He  said 
he  had  a  matter  he  wanted  to  bring  up,  and  he  brought  this 
matter  up  again  and  asked  if  it  would  be  any  evidence  that  the 
acceptance  of  his  tender  was  forced,  and,  if  not,  what  evidence 
it  was.    He  said  that  an  Engineer  by  the  name  of  Cecil  B. 
Smith,  since  dead,  came  to  him  after  he  had  understood  he  was 
to  receive  the  contract,  and  wanted  to  know  where  the  Chairman 
of  the  Commission  came  in.     As  this  was  an  attempt  to  open 
up  a  question  which  had  been  fully  investigated  before  a 
Committee  of  the  legislature,  and  afterwards  before  arbitrators, 
where  each  side  was  represented  by  Counsel,  and  a  settlement 
made,  it  seemed  to  Your  Commissioner  quite  improper  to  open  it 
up  again  and  hear  evidence.     Evidently  Mr#  McGuigan  had  a 
grievance  that  he  wished  to  bring  before  the  Commission;  but 
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( SOTHMAN  CHARGES,  continued) ;- 

Your  Commissioner  was  not  authorized,  by  the  terms  of  his 
appointment,  to  enter  upon  any  such  investigation  after  all  that 

had  taken  place  before. 

Your  Commissioner  finds  that  the  charge  has  not  been 

sustained  by  the  evidence, 

CHARGE  3:-      *That  all  the  expenses  of  Machlett  & 
Company  -  owned  by  Sothman  -  were  paid  by  the  Hydro  Power 
Commission.      Cites  voucher  <>Q3   as  one  instance." 

It  is  apparently  true  that  Sothman  was  interested  in  or 
part  owner  of  the  business  called  Machlett  &  Company.     In  all 
other  respects,  this  charge  is  false. 

CHARGE  4:-      "That  in  1908  Sothman,  while  employed  by 
the  Hydro  Commission,  took  a  contract,  with  the  approval  of  Sir 
Adam  Beck,  to  instal  heating  equipment  in  the  building  of  the 
Robert  Simpson  Company,  Toronto,  and  that  the  complete  staff  of 
the  Hydro  Power  Commission  worked  for  months  at  a  time  on  such 
work;  also  in  respect  of  consulting  work  at  Hamilton,  the 
Commission  paying  all  expenses  and  wages.    Cites  voucher  382 
as  one  of  the  heavy  expense  accounts  in  such  connection.1' 

Sothman  was  a  Consulting  Engineer  and  was  supposed  to 
have  a  good  standing,  and  was  engaged  by  the  Hydro-Electric 
Power  Commission,  at  or  near  the  beginning  of  this  work,  as 
Chief  Engineer,  at  #3600.  a  year  salary.      This  being  a  very 
low  salary  for  a  man  capable  of  filling  that  position,  and  it 
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(SOTHMAN  CHARGES,  continued) :- 


2 


being  in  the  early  days  of  this  work,  it  was  agreed  between 
himself  and  the  Commission  that  he  was  to  be  allowed  to  continue 
his  work  as  a  Consulting  Engineer  so  far  as  his  duties  for 
the  Hydro  would  permit,  and  to  have  the  result  of  what  he  could 
earn  to  make  out  his  salary  for  him.    Sir  Adam  ^e^k,  in  his 
evidence,  says  that  this  was  the  agreement  at  the  time,  and  that 
the  Commission  understood  that  to  be  the  case,  and  that  it  was 
in  exercise  of  this  right  that  he  was  engaged  by  the  Robert 
Simpson  Company  as  Consulting  Engineer,  overseeing  an  installa- 
tion of  a  new  heating  plant  for  their  building,  and  he  gave 
such  time  to  it  as  it  required,  and  had  the  right  to  do  so.   It 
is  not  shown  that  he  neglected  his  duties  as  Chief  Engineer. 
He  had  the  assistance  of  Mr,  Gaby  in  this  work.   The  evidence 
of  Albert  McBride,  an  Engineer  employed  by  the  Hydro  at  the 
3 |  time,  and  of  Mr#p.A.Gaby,  on  this  point  was  that  Mr.  Gaby 
assisted  Sothman  in  his  work,  but  did  so  after  office  hours 
and  in  the  evening;  that  he  visited  the  Simpson  installation  a 
few  times  with  Sothman,  but  before  office  hours;  and  that 
Sothman  was  paid  by  the  Robert  Simpson  Company  for  this  work, 
and  he  in  turn  paid  Gaby  for  what  he  did.    The  fact  that  this 
work  was  done  after  hours,  in  the  evening,  was  also  sworn  to 
by  Albert  McBride,  who  was  an  Engineer  at  the  Hydro,  but  who  did 
no  work  for  S0thman  in  the  matter. 

In  every  other  respect,  this  charge  is  false. 
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CHARGE  5:-      "That  half  of  the  trips  charged  for  by 
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( SOTHMAN  CHARGES,  continued ); - 

Sothman  were  never  taken  at  all  and  that  in  respect  of  the  trips 
taken  he  charged  expenses  for  two  persons  irrespective  of 
whether  he  travelled  alone  or  Gaby  paid  the  expenses  of  the  trip81 

While  there  is  no  direct  evidence  in  support  of  this 
charge,  it  appears  to  be  true  that  suspicions  of  the  propriety 
of  some  of  his  dealings  led  to  his  leaving  the  service  of  the 

9  Hydro-Electric  Commission  in  1913,  and  he  was  then  succeeded 

0 

by  F.  A,  Gaby,  as  Chief  Engineer.     William  Pope,  who  was  then 

the  Secretary  of  the  Kydro-Electric  Commission,  in  his  evidence 

said  that  in  1910  or  1911,  detectives  were  employed  to  look  into 

Sothman1 s  transactions,  but  he  could  not  give  particulars  of 

the  result.     However,  Sothman  left  rather  unexpectedly. 


RE  ADMINISTRATION  OP  COMMISSION: 
Page  2,  Exhibit  "l": 

CHARGE  1:-     "That  his  notes  will  show  an  unchecked 
encroachment  of  greed,  waste  of  public  money  and  exploitation 
of  the  Hydro  for  the  personal  aggrandisement  of  one  man.* 

Your  Commissioner  can  find  no  evidence  in  support  of 
this  general  charge.    Settell,  on  being  asked  to  give  some 
particulars  of  this  charge,  some  items  on  which  he  founded  it, 
replied  he  could  not  give  any,  that  he  could  not  remember  any- 
thing to  justify  it. 

CHARGE  2:-    "That  on  June  7th,  1909,  the  sum  of  $1,500. 
was  paid  to  one  W.M.  Whitehead,  of  Hamilton,  to  get  a  By-Law 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) : - 

passed  there,  and  that  such  amount  was  paid  through  A.  F.  Lobb, 

Toronto,  and  charged  by  Lobb  as  part  of  the  cost  of  Right-of- 

Way.* 

A.  F.  Lobb  was  a  Solicitor  and  employed  by  the  Hydro- 
Electric  Commission,  and  his  duties  included  professional  work 
in  connection  with  buying  right-of-way  among  other  duties, 
No  such  person  as  W.  M.  Whitehead  could  be  found,  and  the 
books  and  ^obb' s  cheque  against  right-of-way  money:  show  that 
he  paid  Whitehead  $1500,     A.  F.  Lobb  later  was  found  short 
in  his  accounts,  it  is  said,  some  $5,000,  or  $6,000.,  and  this 
$1,500.  is  part  of  it  and  stands  charged  to  him  and  formed  part 
of  the  shortage  found  on  taking  his  accounts.   Lobb  went  away, 
and  it  is  said  has  since  died.    Tbere  is  no  evidence  other 
than  what  Settell  says,  although  full  examination  was  made, 
that  gives  any  colour  to  this  charge  that  the  Hydro  Commission 
or  any  member  of  it  authorized  the  payment  of  this  sum  of 
$1500.  to  Whitehead  or  any  other  sum  to  him  or  to  anyone  else 
for  the  purpose  of  influencing  improperly  the  vote  in  Hamilton. 
It  is  the  imagining  of  a  suspicious  mind. 

Your  Commissioner  finds  this  charge  false. 

CHARGE  3:-      "That  in  1911  McClary  &  C0mpany  of 
London,  although  the  highest  bidder,  obtained  the  contracts 
for  signs  on  the  Right-of-Way. a 

There  is  nothing  in  the  evidence,  or  the  books  of 
account,  minutes  of  meetings,  vouchers  or  documents  to  show 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) ; - 

that  the  Commission  improperly  favoured  the  ^ondon  Company1 s 

tender. 

CHARGE  4:-      "That  in  1912  there  was  a  shameful 
waste  of  money  re  election  in  Hamilton.* 

This  charge  was  made  by  Settell  without  justification  as 
he  practically  admits.     No  evidence  can  be  found  by  the 
Auditor,  Mr.  Guilfoyle,  or  by  anyone  else  engaged  in  the  enquiry, 
which  supports  it. 

CHARGE  5:-      ""That  a  cheque  was  issued  on  March  26th, 
1913,  in  favor  of  R.  A.  Ross,  for  dirty  work  done  by  the  Thi&s 
Detective  Agency*. 

R.  A.  Ross,  was  in  1913  consulting  engineer  and  was  re- 
tained by  the  Hydro-Electric  Commission  and  the  Commission,  re- 
quiring the  services  of  a  detective,  applied  through  R#  A.  Ross 
to  the  Thiel*  s  Detective  Agency  and  engaged  its  services  and 
paid  $844.71  to  E.  A.  Williams  for  such  services.    As  events 
have  shown,  nearly  all  Corporations,  including  the  Hydro- 
Electric,  which  employ  numbers  of  clerks  and  officers  in 
trusted  positions,  have  serious  need  of  the  services  of  detect- 
ives for  very  proper  purposes  at  times.   The  charge  that  the 
money  paid  through  R#  A.  Ross  to  Thiel* s  Detective  Agency  was 
for  "dirty  work"  on  the  part  of  the  Commission  is  false. 

CHARGE  6:-    "That  in  1914  applications  for  salary  for 
those  going  to  the  Front  were  refused". 

■ 

No  evidence  could  be  found  on  this  charge. 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued); - 

CHARGE  7:-    "That  in  1915  Cheque  Number  643  for  #800. 
was  issued  to  one,  Kilgour,  and  that  such  payment  requires 
explanation*. 

J.  B.  Kilgour  was  apparently  a  Real  Estate  Agent  and  was 
in  some  way  interested  in  procuring  the  property,  upon  which 
the  Hydro-Electric  Head  Office  now  stands,  for  the  Commission 
from  the  Caerhowell  owners.    For  this  he  claimed  commission. 
This  was  in  1914;  and  as  the  dealings  in  this  matter,  and  the 
statement  upon  which  Settell  founds  this  charge  is  practically 
contained  in  the  documents  found  in  the  Department  by  Mr. 
Guilfoyle,  no  viva  voce  evidence  is  required.    The  evidence 
given  by  Mr.  Guilfoyle  is  at  page  205, of  the  notes  of  evidence, 
where  the  letters  and  documents  are  set  out  in  full.    The 
result  of  it  all  is  that  Kilgour  claimed  a  commission,  for  ob- 
taining this  property,  at  two  and  one-half  per  cent.,  on  some 
$65,000.00,  and  he  apparently  relied,  for  his  right  to  that, 
upon  the  fact  that  he  had  been  instrumental  in  calling  atten- 
tion to  that  as  a  desirable  property  when  he  was  asked,  as  he 
says,  by  Sir  Adam  Beck  to  look  for  a  suitable  property  for  the 
purpose,  and  that  he  had  interviews  with  the  owners  prior  to 
and  which  led  up,  according  to  his  statement,  to  the  purchase 
by  tftem  of  this  property.     It  did  not  appear  that  commission 
was  paid  to  any  other  person  irv.  the  sum  mentioned  by  Settell, 
and  Kilgour  says  that  Sir  A^am  asked  him  to  do  this  work  for 
the  Commission.    The  commissioin  which  he  would  be  entitled  to 


.fl.a  D   .3OS13HTIJ0 

OTMOtlOT 


I-  I 

M  9;  .   3IGX    njt    texS" 

>9i   3n9fi:YBq   rfoire    3  erf  3   bnB    1 11/03!  IX  >    o3    beue&£    axjw 

.  *  Iqxe 


I 


I 
I 


( 


■ 


briB   3n9§A  93£38a  I^efl  b  Y^n£'         B   2i3W  11/03IIH    .9 

*oqu    tY^'ieq°'I;T   9^3   gnlm/ooiq   nx  9i93nl  ybw   9r         ^1 

9rf3   10I    tab:iB3a   won  90IHO   ba9H  ol«i3o9l3-oib  d$ 

D   b9mlBlo   9ri  aixf3   io1*!  .  ai9fiwo   IfgwoxfagBO   9rf3 

xl^  .fonB    ti933Bm   slx!3   ni   agnliB9b  9xi;f   1  \£LQL  nl   sew   elrfT 

iBOiioBiq   si   9S4XBffo   siri3    abnuol   II93398   xfolxiw  noqxr  3n  *3s 

;cf   3xi         rB.qsa  eii3   til  bnuol    33n9rwoob    9fi3   nl  b9nls3noo 

tV9   9fIT  .b9ilup9«i  el   9on9ibiv9  900V  bvIv  on   .elYO'i-  ■ 

neblve  1o   a93on  erf3  lo,  i.Bq   *s   si   sly/JlIlf/v   .1^-  ycf  n9vl§ 

9ffT  ,  Ill/I    fll     3iX0     CJ-98     91B    6  ■'-  00b    DHB     819^391     9Xf3     9T:9ffW 

to   iol    tnolaalmffiO0  slo   «xjjogIi.JI  3bxW   si    LLb   31:  lo   3L:j. 

troop.  ,  ,;     so   'tsq  llBrf-scro  briB  ow3   3b    jYtfieqoiq   alri3   §ninlB3 

■■rfd-  o3   d-rfgli  axri  10I    tb9il9i  v^  \ciB  Qrf  &nB    •       .00Qt53$ 

•H933B  §nlIlBO  ni   l£3fi9rnjj*i3a:Ti:   naecf  berl  9.  3oel  9ff3  noqu 

ui  8B    <b92faB  r9Xlw  v^igqoiq   9lcffiila9b   s   bb   3firf3  o:+ 

it   «iol  y^sqoiq   9lcfB*iue   b   <iol  3I00I  o3  tfoea  niebA  tie   y,d   ,3ybe 
o3  ioliq   eienwo   9x13   rf3Iw   ew9iv«i93ni  bBxi  eri   Ji  >hb    ,98oqixrq 

3    t3fi9m93B3a    alii  o3   gnibioooB    tqir  b9l  xiolrlw  bn& 

>±eeii  B9qqs   3on  bib   31  .^^^qoiq    elxi'3  9#3 

tIl9v-t;  b9nol3fi6  3ei9q   i9fi3o   v/ib   o3   blBq   esw 

«iol   x'iow   e irf 3   ob   o3  miri  beifeBi    ^BbA  i!2    3£rf3   a^BE   ix/ogll^  bnB 

;ow   9ii  xlolxfw  nolc  9rfT  .noiaslffiffloO   9rf3 


■ 


F.   CLITHEROE  C.S.R. 

TORONTO.  ONT, 


1 


-14- 

(RE  ADMINISTRATION  OF  COMMISSION,  continued);- 

and  which  he  claimed  amounts  to  considerably  more;  but  this 
compromise  was  made  apparently,  and  he  was  paid  the  sum  of 

00.00,  with  the  distinct  understanding,  or  statement  written 
down  by  Mr,  Pope  on  the  back  of  his  letter,  (which  is  in  as 
Exhibit  "1911 ) ,  that  it  was  not  to  be  taken  as  an  admission 
of  liability  for  any  farther  sum.     It  was  a  disputed  claim 
apparently  and  was  called  into  question  and  was  compromised  by 
the  payment  of  this  amount.    There  is  no  evidence  of  any 
impropriety  or  wrongdoing  in  the  C0mmission  seeing  fit  to  make 
a  compromise  of  a  claim  for  which,  to  say  the  least,  there 
seemed  to  be  some  foundation.    This  explanation  seems 
satisfactory  to  Your  Commissioner. 

CHARGE  8:-     nThat  a  bill  dated  November  16th,  1917, 
and  rendered  by  Code  &  Burritt,  Barristers,  Ottawa,  was  paid 
by  the  ^ydro  Power  Commission,  when  it  related  purely  to 
London  and  Port  Stanley  Railway  affairs." 

This  charge  is  false  and  was  recklessly  made.   Fifty 
dollars  for  services  re  London  &  Port  Stanley  Railway  was  in- 
cluded in  aSolicitor' s  bill  with  other  items  rendered  to  the 
Hydro-Electric  Commission  by  Code  &  Burritt,  of  Ottawa,  and 
was  paid  by  the  Commission  and  at  the  same  time  was  charged 
to  the  City  of  London  in  the  Commission1  s  books  and  repaid 
shortly  after  by  the  City  of  London  to  the  Commission. 

CHARGE  9:-     "That  large  sums  of  money  were  paid  by  the 
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(RE  ADMINISTRATION  DF  COMMISSION,  continued); - 
Hydro  Power  Commission  in  respect  of  the  early  electrification 
of  the  London  and  Port  Stanley  Railway,  when  Trimble  and  the 
work  gangs  under  his  charge  worked  there  for  weeks  at  a  timew. 

So  far  as  the  evidence  was  given,  it  shows  that  the 
Hydro-Eiectric  Commission  undertook  some  considerable  work 
with  the  London  &  Port  Stanley  Railway,  and  that  they  expended 
between  September,  1914,  and  October,  1917,  $309,128.14  on 
construction  work  and  equipment  for  this  railway.    All  this 
sum  was  charged  to  the  London  Railway  Commission  in  the 
Commission's  books  and  has  been  paid  by  the  ^ondon  Railway 
Commission  to  the  Commission. 

Your  Commissioner  finds  the  charge  is  false. 

CHARGE  10:-      "Thet  in  1918  the  sum  of  #6,300.  was 
paid  by  the  Hydro  Power  Commission  to  Walter  S#  Andrews,  re- 
tiring auditor,  to  secure  his  silence." 

Settell  admitted  that  he  made  this  charge  on  suspicion 
only,  evidently  begotten  of  ignorance  of  the  facts,  and  that 
he  could  give  no  facts  on  which  he  could  found  it,  and  he 
wanted  to  withdraw  it.     Nothing  could  be  found,  in  the 
books  or  otherwise,  which  indicated  anything  wrong  about  it. 

CHARGE  11:-      "That  all  negotiations  connected  with  the| 
purchase  by  the  %dro  Power  Commission  in  1920  of  the  Annex 
Building,  Toronto,  were  conducted  by  Gaby  in  secret  and  the 
suggestion  is  made  that  there  is  a  moral  certainty  there  was 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) :- 
some  wrongdoing  in  the  connection". 

The  fullest  investigation  was  made  and  established  the 
fact  clearly  that  the  charge  is  false. 

Mr.  Hugill  was  called  as  a  witness  and  closely  cross- 
examined  by  Mr.  Brewster  as  to  the  statement  made  by  Settell 
that  Hugill  had  told  him  that  he  thought  something  was 
wrong.    Hugill  throughout  the  cross-examination,  page  326, 

after  being  asked  in  many  ways  and  different  times,  persisted 
in  denying  that  such  conversation  ever  took  place.   He 
stated  his  conversation  with  Settell  was  that  Settell  came  to 
him  and  wanted  to  know  if  they  had  purchased  this  property, 
and  he  said  "Yes,  they  had".     Settell  said  "Why  didn* t 
you  let  me  know  before,  as  I  might  have  got  in  on  it?" 
I  find  there  is  no  evidence  to  support  the  charge. 

This  same  charge  is  repeated  in  the  Gaby  Charge,  No.  6. 

CHARGE  12;-      "That  improprieties  and  wrongdoing 
took  place  on  the  part  of  certain  Officers  of  the  Commission 
in  connection  with  dealings  in  1922  with  the  Hanover  Portland 
Cement  Company11. 

The  Hydro-Electric  Power  C0mmission,  when  engaged  in  or 
about  to  engage  in  the  construction  of  the  Chippewa  work, 
(requiring  a  large  amount  of  cement),  purchased  the  Walkerton 
Quarry  for  $15,000.      The  cost  of  making  it  a  comjietely 
workable  quarry  was  $310,000.,  or  about  that  sum.     After 
finishing  the  canal,  and  on  the  14th  of  March,  1922,  the  Hy- 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) t- 
dro  Commission  sold  to  the  Hanover  Cement  C0nipany  the  quarry 
for  $310,000.       On  this  sum,  they  got  $50,000,  in  cash, 
and  they  took  a  mortgage  back  on  the  Walker ton  Quarry  for  the 
balance.    On  this  Mortgage,  there  remains  unpaid  at  the 
present  time  $232,900.,  which  is  payable  in  instalments. 
Of  the  instalments  that  have  so  far  fallen  due,  $9,000.  re- 
mains unpaid.     The  contract  in  this  matter  was  put  in  as 
Exhibit  rt26w,  by  the  evidence  of  Arthur  V.  Trimble  who 
owned  some  shares  in  this  Hanover  Cement  C0mpany,  became  a 
stockholder  in  1921.      He  is  one  of  the  %dro  Engineers. 
He  secured  an  option  for  the  sale  of  it,  and  he  sold  it  to 
J.  Y.  Ormsby,  who  is  at  present  Vice-President  of  the  Hanover 
Cement  &  Stone  Company.     Trimble  says,  in  his  evidence, 
that  F.  A.  Gaby  has  not,  and  never  had,  either  directly  or 
indirectly,  jointly  or  severally,  any  interest  whatever  in 
the  Hanover  Cement  Company.    Gaby' s  evidence  is  t  o  the 
same  effect.    The  evidence  given  by  J.  Y.  Ormsby,  the  Vice- 
President,  is  on  page  368.      The  position  seems  to  be  at 
the  present  time  that  probably  the  investment  may  be  said  to 
have  been  somewhat  illadvi3ed  in  putting  such  a  large  sum  as 
$310,000.  or  over  in  the  Walkerton  Stone  Quarry,  and  that  the 
Hydro  Commission  may  stand  to  lose  the  $232,900.,  or  at  least 
some  considerable  part  of  it,  which  they  now  have  in  the 
Mortgage  on  the  property.      But  the  evidence  shows  nothing 
more  than  perhaps  a  bad  investment;  nothing  improper  on  the 
part  of  the  officers  or  any  of  the  officers;  and  certainly 
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(RE  ADMINISTRATION  OF  C OMISSION,  continued) ;  - 
not  either  Trimble  or  Gaby,  in  connect  inn  with  this  matter. 
Mr.  G.  T.  Clarkson  also  gave  evidence  on  this  transaction, 
at  page  390,  of  the  notes  of  evidence. 

CHARGE  13:-     "That  in  1922  Roy  Beck,  while  an  em- 
loyee  of  the  Commission  and  under  salary  from  it,  spent 
weeks  at  a  time  in  London  taking  one,  DanielSimpson,  around 
looking  at  horses". 

Roy  Beck  was  called  and  gave  evidence  on  this  charge. 
He  i3  in  the  employ  of  the  Hydro  as  a  chauffeur,  and  is  no 
relation  to  Sir  Adam  Beck.    He  was  stationed  in  London  at 
times  for  Sir  A^am* s  services,  when  he  was  required  to  go 
in  that  section  of  the  country  for  work.    pi  says  that 
while  there,  he  did,  on  some  occasions,  drive  Simpson,  Sir 
Adam1 s  trainer,  out  in  the  country  to  look  at  horses,  but 
on  these  occasions  he  used  Sir  Adam1 s  private  car  and  not  the 
car  belonging  to  the  Hydro. 

CHARGE  14:-      "That  in  1922  many  trips  were  made  by 
Fairley,  Stanley  and  Howson,  Hydro  Power  Commission  employees 
to  London,  Cleveland,  etc.,  in  connection  with  the  affairs 
of  the  London  Street  Railway,  and  that  the  expenses  of  such 
trips  were  paid  for  by  the  Hydro  Power  Commission11. 

Fairley,  Stanley  and  Howson  were  engineers  in  the  em- 
ploy of  the  Hydro-Electric  Power  Commission;  and  between 
October,  1922,  and  September,  1923,  it  is  true  they  made 
trips  to  London  as  the  charge  states.   These  services,  in 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) t ~ 
their  returns  of  work  accounts,  showed  where  they  had  been 
rendered.    Some  of  them  were  for  the  London  &  Port  Stanley- 
Railway,  and  others  in  connection  with  the  valuation  of  the 
London  Street  Railway,  which  had  been  undertaken  by  the 
Hydro-Electric  Power  C0mmission  for  the  London  Railway 
Commission.    The  Auditor,  Mr.  Guilfoyle,  has  traced  these 
work  accounts  at  this  time,  and  also  the  items  that  were 
charged,  and  he  finds  that  the  services  of  these  men  and  their 
expenses,  when  attending  at  London  and  elsewhere,  have  been 
charged  either  to  the  London  &  Port  Stanley  Railway  or  to  the 
London  Street  Railway. 

The  trips  to  Cleveland  were  undertaken  in  the  interests 
of  the  Sandwich,  Windsor  &  Amherstburg  Railway,  and  were 
charged  to  that  Railway,  which  is  owned  by  the  ^ydro.    (See 
evidence,  pages  281  et  seq) . 

I  find  that  the  charge  is  false. 

CHARGE  15:-     "That  a  bill  dated  September  15th,  1922, 
from  the  ^inkerton  Detective  Agency  was  improperly  charged  to 
the  Sandwich,  Windsor  and  Amherstburg  Railway,  as  it 
covered  services  rendered  in  watching  Home  Smithf  s  house  in 
Toronto*. 

Thi3  charge  arises  out  of  the  endeavor  of  Sir  Adam  Beck, 
of  the  Hydro-Electric  Commission,  to  build  certain  radial 
lines  with  an  entrance  into  Toronto,  and  Mr.  Home  Smith,  who 
was  interested  and  was  actively  opposing  the  efforts  of  the 
Hydro-Electric  Power  Commission  in  1:his  respect.     At  page 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) ;- 


895,  Sir  Adam  says  that  his  then  Secretary,  E.  C.  Settell, 
came  to  him  and  said  that  there  were  a  number  of  people 
congregating  in  Home  Smith1 s  house  who  ought  not  to  be  there. 
He,  (Sir  Adam),  also  said  that  he  received  a  great  many  re- 
ports of  that  kind,  and  he  didn* t  think  much  of  it,  but  that 
Settell  considered  it  important,  and  Sir  Adam  told  him  that, 
if  he  thought  it  of  moment,  to  take  such  steps  as  he  thought 
fit  and  get  such  help  as  he  might  need  to  look  into  it,  and 
that  whatever  was  done  in  regard  to  it  was  done  by  Settell, 
on  the  strength  of  this  conversation,  and  that  he  understands 
Settell  engaged  detectives.      He,  Sir  Adam  says,  never  saw 
15    the  reports,  and  he  apparently  knows  no  reason  why  it  was 

charged  to  the  Windsor  &  Amherstburg  Railway,  and  he  didn1 1 
know  at  that  time  that  it  was  so  charged.     An  account 
amounting  to  $55.48  was  rendered  for  services,  certainly  by 
Detectives  watching  Home  Smith1 s  residence  at  that  time. 
Settell,  on  being  asked  why  it  was  charged  t  o  the  Windsor  & 
Amherstburg  Railway,  says  he  doesn' t  know  anything  about  it, 
unless  it  was  mere  supposition,  because  they  were  ashamed  of 
the  purpose  for  which  it  had  been  expended.    The  account 
was  produced,  and  it  had  on  it  the  recommendation  of  W.  W. 
Pope  for  payment,  and  to  be  charged  to  the  Windsor  &  Amherst- 
burg Railway.    Pc^pe  was  asked  why  he  instructed  it  to  be 
charged  to  the  Windsor  &  Amherstburg  Railway,  and  he  said 
that  he  doesn*  t  know,  further  than  he  was  told  it  was  on 
account  of  radials  and  he  supposed  it  was  the  Windsor  &  Am- 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) ;- 
herstburg  Railway.     His  evidence  can  be  found  at  page  346. 
Settell  came  to  the  box  and  gave  evidence  in  this  connection, 
and  said  that  he  didn*  t  go  to  Sir  Adam  Beck;  that  Sir  Adam 
called  him  in  and  gave  him  instructions  to  do  what  he  did, 
and  it  was  not  done  on  his  initiative.      His  evidence  on 
that  will  be  found  at  page  255.    William  Robertson,  Superin- 
tendent of  Radial  Railway  lines,  in  his  evidence  at  page  342, 
speaks  of  this  particular  item.      It  was  necessary  for 
him  also  to  pass  it,  which  he  did;  and  being  asked  as  to  how 
it  came  to  be  charged  to  the  Windsor  &  Amherstburg  Railway, 
he  said  that  Settell  called  him  up  and  told  him  he  was  sending 
him  an  account,  (this  being  the  account  which  he  sent),  and 
it  was  to  be  charged  to  the  Windsor  &  Amherstburg  Railway, 
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30        Your  Commissioner,  under  the  circumstances  of  this  con- 
tradiction, accepts  the  statement  of  Sir  Adam  Beck  as  being 


and  that  he  accordingly  acted  upon  that.    H^  says  that 
Settell  told  him  that  Sir  Adam  Beck  had  directed  him  to  say 
so.     Sir  Adam  denies  the  truth  of  this  statement. 

Your  Commissioner  finds  that  services  were  rendered  by 
detectives  in  watching  Mr.  Home  Smith's  house,  and  not  in 
connection  with  the  Windsor  &  Amherstburg  Railway,  but  that 
the  account  was  charged  to  the  said  Railway  on  instructions 
from  Settell.    As  to  how  this  transaction  was  undertaken 
and  how  it  came  to  be  charged  to  the  Windsor  &  Amherstburg 
Railway,  there  is  contradiction  between  Sir  Adam  Beck  and 
Settell. 
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(RK  ADM IN I ST  RAT I ON  OF  C  OMM I SS I ON , c  on  t inue  d ) : 
the  truth. 
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CHARGE  16:-      "That  a  payment  of  $3,000.  made  by  the 
Hydro  Power  Commission  to  'Walter  Bonnell  in  1923  was  without 
justification,  as  was  also  a  further  payment  of  $600.  in 
February,  1924,  to  one,  Young,  on  account  of  Walter  Bonnelln. 

Walter  Bonnell  claimed  $8,971.44  as  commission  on  the 
sale  of  various  properties  sold  for  the  Commission,  and  one 
Young  had  an  order  on  the  Commission  given  him  by  B0rmeli  for 
$600.00.     The  Commission  disputed  the  amount  due  Bonnell 
and  placed  the  matter  in  the  hands  of  the  Commission1  s  Solici- 
tor to  deal  with  it,  and  he  negotiated  with  Bonnell  and 
wrote  recommending  the  Commission  to  pay  Bonnell  $3,000.00  in 
full  of  hi 3  claim  and  afterwards  recommended  the  payment  of 
$600.00  to  Young.    This  was  done,  and  the  matter  closed.   The 
charge  against  the  Commission  is  without  foundation, and  false. 

CHARGE  17:-  "That  the  appointment,  in  1924,  of  Dr.  Gaby 
as  ^edical  and  Surgical  Consultant  of  the  %dro  Power  Commiss- 
ion, at  $225.  per  month,  was  a  scandal.  It  is  charged  that 
in  addition  he  gets  fees  for  every  case  attended. • 

This  Charge  is  intended  as  a  charge  that  Mr.  F. A. Gaby 
procured  the  appointment  of  Dr.  Gaby  at  a  sum  per  month, 
which  is  claimed  was  too  large,  and  that  the  conduct  in  that 
case  was  improper,  being  a  case  of  nepotism.    In  this  sense, 
it  is  not  true.      It  is  true  that  Dr.  Gaby  was  employed  in 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) :- 
1924  as  Medical  and  Surgical  Consultant  o  f  the  Hydro  Power 
Commission.    This  appointment  was  apparently  rendered 
necessary  by  the  number  of  accidents  and  illnesses  that  the 
Hydro  met  with  among  their  employees  in  the  discharge  of  their 
duties.    Wills  McLachlan,  who  was  an  employee  of  the  Hydro- 
Electric  Power  Commission,  as  an  Electrical  Engineer,  and  in 
charge  of  the  Employees'  Relations  Department,  including, 
among  other  duties,  the  care  of  accident  cases,  thought  that 
a  Consultant  Physician  in  medical  and  surgical  cases  should 
be  appointed,  as, according  to  his  evidences,  the  services  of 
such  a  man  were  constantly  in  demand.     He  wrote  a  letter 
to  the  Commission  on  the  23rd  December,  1919,  recommending 
Dr.  Gaby  as  the  Consultant  Physician  and  as  a  suitable  man. 
When  this  letter  came  to  Mr.  F.  A#  Gaby's  hands,  he  in- 
structed his  Secretary  to  write  to  Mr.  McLachlan  asking  him 
to  change  his  recommendation  and  to  eliminate  the  name  of 
Dr.  Gaby,  allowing  the  Commission  to  select  a  suitable  man. 
This  McLachlan  did,  sending  in  another  recommendation, 
(Exhibit  w27" )t  in  which  no  name  was  mentioned.    This  was 
in  1920.     Subsequently  Mr.  P#  A.  Gaby,  on  the  6th  of  May, 
1924,  recommended  to  the  Commission  the  appointment  of  Dr. 
Gaby  at  $225.  per  month.      (See  Exhibit  "22").   After  the    | 
receipt  of  this  recommendation  in  1924  by  the  Commission,  on 
June  10th,  1924,  the  minutes  of  the  meeting  of  the  Commission 
show  that  it  appointed  Dr«.  R.  E.  Gaby,  at  $225.00  per  month, 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) ;- 
as  Medical  and  Surgical  Consultant.       The  evidence  of  Mr. 
McLachlan,  which  shows  the  extent  of  the  services  which  Dr. 
Gaby  rendered  and  the  reasonableness  of  the  monthly  payment 
made  to  him,  can  be  found  on  page  407  of  the  notes. 
Your  Commissioner  finds  this  partly  true, 

CHARGE  18:-   "That  excessive  amounts  of  money  were  voted 
by  the  Hydro  Power  Commission  in  respect  of  the  repair  of 
automobiles  shortly  after  their  purchase11. 

Settell  came  to  the  witness  stand  and  said  there  was 
nothing  in  this  charge  and  that  he  wished  to  withdraw  it. 

Your  Commissioner  throughout  has  refused  to  act  upon  any 
such  statement  of  Settell,  and  in  this  case  was  unable  to  get 
any  evidence  that  would  lend  confidence  to  this  charge. 
There  was  some  general  statement  that  the  method  of  dealing 
with  the  automobiles,  of  which  there  were  a  considerable 
number,  owned  by  the  Commission  in  connection  with  the  offi- 
cers who  used  them  was  changed,  by  which  change  all  the 
engineers  and  those  who  regularly  used  the  automobiles  were  re- 
quired  to  provide  their  own  automobile,  and  pay  all  the  upkeep 
of  it,  and  were  allowed  mileage  for  its  use.     This  subject 
has  been  discussed  in  full  in  Charge  20. 

CHARGE  19:-     "That  the  inevitable  is  being  staved 
off  by  failure  to  charge  depreciation  in  respect  of  Radial 
Railways,  and  it  is  further  charged  that  the  statement  -  made 
in  1924  -  by  Sir  Adam  Beck  to  the  City  Council  of  the  City  of 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued); - 

Toronto,  that  the  deficit  on  Radial  railways  included  depre- 

ciation,  was  not  the  truth" . 

After  hearing  the  evidence  of  the  auditor  as  to  the 
particulars  and  result  of  his  careful  investigation  of  the 
books,  accounts,  vouchers  and  reports,  Your  Commissioner 
finds  this  charge  is  false.      (See  evidence  of  Mr#  G.T. 
Clarkson,  which  deals  fully  with  this  matter,  at  page  391 ). 

CHARGE  20:-     "That  automobiles  of  the  Commission  are 
used  for  the  private  benefit  of  Officers  of  the  Commission 
and  that  the  expenses  of  such  use  are  paid  by  the  Hydro  Power 
Commission11. 

The  matter  embraced  by  this  charge  is  practically  wide 
enough  to  cover  the  dealings  of  all  the  cars  owned  by  the 
Hydro-Electric  Power  C0mmission.   At  first,  the  C0mmission 
bought  the  cars  and  owned  them,  and  whenever  an  engineer  or 
any  official  in  the  employ  of  the  Hydro  needed  a  car  in  the 
business  of  the  Hydro,  one  was  assigned  to  him,  and  he  report- 
ed, when  he  returned,  where  he  had  been,  and  so  on. 
C.  C.  Bodley  was  in  charge  of  the  garage  and  of  the  place 
where  the  cars  were  stored.     He  is  the  one  who  had  com- 
plete knowledge  of  all  the  dealings  with  car3  owned  by  the 
Commission.    He  was  called,  and  in  his  evidence,  at 
page  417, he  says  years  ago  the  Commission  owned  the  cars  and 
allowed  those  who  required  to  use  them  on  the  Commission's 
business  to  have  them  on  requisition  as  stated  above.    Then 
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(RE  ADMINISTRATION  OP  COMMISSION,  continued) :- 

the  Commission  paid  for  repairs,  provided  the  gasoline,  provided 
the  oil,  and  paid  the  chauffeurs.       After  a  time,  there 
appeared  to  be  dissatisfaction  as  to  the  cost  of  upkeep  of  these 
cars,  and  the  Commission  decided  to  change  the  whole  system. 
This  was  in  April,  1921.     It  is  prior  to  this  time,  no  doubt, 
that  the  Charge,  No.  20,  made  by  Settell  refers,  and  the  evi- 
dence shews  there  had  been  abuses  by  the  men  in  the  uses  of  the 
car,  and  which  led  to  the  change  of  the  system. 

A.  V.  Trimble,  €hief  of  the  Construction  Department; 
R.  T.  Jeffrey,  Chief  of  the  Municipal  Engineering  Department; 
J.  Hillyer,  the  Chauffeur  of  Sir  Adam  Beck,  (who  at  one  time  was 
in  charge  of  Mr.  F,  A,  GabyT s  car,  and  later  in  charge  of  Sir 
Adam  Beck's  car),  all  gave  evidence  upon  this  subject. 

The  change,  which  was  effected  in  April,  1921,  required 
every  man  who  had  occasion  to  use  a  car  frequently  in  connection 
with  Hydro  work  to  own  his  own  car,  and  they  were  all  allowed  to 
purchase  the  car  which  they  had  been  using  prior  to  this  date 
at  cost  price,  with  such  consideration  for  use  as  might  be 
agreed  upon.    After  this,  they  undertook  the  upkeep,  each 
of  his  own  car,  and  could,  of  course,  use  it,  when  and  as  each 
owner  chose,  for  himself  or  his  family,  but  he  had  to  use  it 
and  have  it  when  required  for  the  Commission1  s  purposes. 
The  whole  of  the  cars  were  in  this  way  transferred  to  the  men 
who  had-  occasion:  to  use  them,  other  than  the  car  used  by  Mr. 
F.  A.  Gaby  and  the  car  used  by  Sir  Aciam  Beck.     From  that 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued); - 
date  on,  these  two  are  the  only  cars  that  the  Commission  con- 
tinued to  own  and  to  supply  to  the  officials.   A  bonus  was 
given  to  each  man  who  bought  his  car,  of  from  $20.00  to  $25.00 
per  month,  which  was  intended  to  cover  depreciation.     As 
time  went  on,  in  addition  to  this  monthly  bonus,  they  received 
eight  and  ten  cents  for  mileage  in  the  City  and  twelve  cents 
for  mileage  in  the  country.      They  had  to  make  reports  to  the 
proper  officers,  when  putting  in  their  mileage,  of  the 
business  on  which  they  had  travelled,  the  miles  charged  for  in 
every  instance,  and  a  detailed  statement  of  the  places  to  and 
from  which  they  had  gone.    In  this  way,  the  Commission,  from 
that  time  on,  had  a  definite  sum  to  pay  and  no  longer  had 
anything  to  do  with  the  upkeep  or  repair  of  these  automobiles. 
Thus  the  men  became  entitled  to  use  the  cars  as  they  pleased 
qnd  that  difficulty  was  done  away  with.     ^ater,  the  mile- 
age was  raised,  and  the  bonus  stopped.     The  mileage  then 
became  twelve  cents  in  the  City  and  fifteen  cents  in  the 
country,  per  mile.    From  that  date  on,  that  was  all  the 
Commission  had  to  pay.    The  same  particulars  had  to  be  put 
in  by  the  men  claiming  mileage,  which  apparently  protected  the 
Commission  entirely  from  imposition  of  any  kind.    They  made 
these  reports  monthly;  and  of  each,  item  of  mileage,  they  had 
to  give  particulars,  as  has  been  mentioned  before.  From  that 
date  on,  it  appears  to  Your  Commissioner  that  this  charge 
does  not  apply,  and  that,  prior  to  that  date,  such  abuses  as 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued);, 
were  discovered  to  exist,  as  no  doubt  they  did  exist  in  this 
respect,  were  investigated  and  led  to  the  change  that  has  been 
mentioned.  .   Two  cars  were  treated,  as  has  been  said, 
differently;  one  for  Mr,  Gaby  and  one  for  Sir  Adam  ^eck. 
By  the  directions  of  the  Commission,  these  two  officials  were 
supplied  with  a  car  for  their  own  use,  in  which  they  travelled 
to  and  from  their  work,  and  in  which  they  went  wherever  their 
duty  called  them.     It  was  understood,  and  the  evidence  indi- 
cates, they  used  and  had  complete  control  of  these  cars,  using 
them  as  they  saw  fit.    First, as  to  Mr.  Gaby1 s  car:   he  says, 
in  his  evidence,  it  is  true  that  he  used  this  car  to  go  to 
his  home  and  return.    As  to  the  charge  that  his  wife  and 
children  were  driven  around  by  a  chauffeur,  this  seems  to  be 
untrue  as  charged.    The  chauffenrs,  of  which  Hillyer  was  one, 
were  called;  and  it  appears  from  their  evidence,  given  apparent- 
ly honestly,  (and  under  no  fear,  as  Settell  seemed  to  think 
would  be  the  case),  shows  that,  when  Mr.  Gaby  went  to  or  from 
his  home,  he  drove  the  car  himself.    He  didn't  use  the 
chauffeur  and  at  various  times  he  brought  his  wife  down  with 
him  in  the  morning  from  home  to  his  office,  and  there  his 
chauffeur,  at  his  request,  took  possession  of  the  car,  and  on 
some  occasions,-  not  very  many,  but  on  some  -  was  told  to  drive 
Mrs.  Gaby  to  town,  to  the  shop  or  place  to  which  she  wished  to 
go.   He  swears  that  in  all  cases,  having  delivered  her  to  the 
place  where  she  wished  to  go,  he  returned  at  once  to  the  office, 
where  he  was  present  for  any  services  that  might  be  required  of 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued): - 
him  by  Mr.  Gaby  during  business  hours.   In  addition  to  that, 
on  a  question  by  Your  Commissioner,  Mr.  Gaby  admitted  that, 
on  holidays  and  at  week-ends  and  evenings,  he  used  his  car 
as  he  saw  fit  himself  for  pleasure  for  himself  and  his  family, 
and  he  claimed  that  he  had  the  right  so  to  do;  that  it  was  so 
understood.    Whether  or  not  he  was  right  in  doing  that, 
there  is  no  documentary  evidence  to  show,  excepting  the  fact 
that  he  was  given  a  car  for  his  use.      Whether  limited 
to  his  use  in  Hydro  work  or  not  is  not  made  clear  in  any  evi- 
dence that  Your  Commissioner  was  able  to  discover.     It  is 
true  that,  when  he  went  sometimes  -  usually  at  the  end  of  the 
week  -  to  Niagara  Falls,  where  the  construction  of  the 
Chippewa  work  was  going  on,  in  the  discharge  of  his  duties, 
he  took  Mrs.  Gaby  with  him  occasionally,  and  she  alighted  at 
the  hotel  at  which  they  were  staying,  while  the  chauffeur 
went  on  to  the  work  with  him  and  remained  there,     When  he 
was  through  with  his  duties,  according  to  the  chauffeur's 
evidence  and  his  own,  they  took  Mrs..  Gaby  on  and  returned  home. 
This  is  practically  all  the  evidence  disclosed  in  regard  to 
Mr.  Gaby  and  his  use  of  the  automobltle. 

The  same  remarks,  to  a  certain  extent,  apply  to  the 
cars  supplied  to  Sir  Adam,  one  her.e  and  one  in  London,  f0r     j 
his  use,  as  Chairman  of  the  Commission,  when  required  -  and 
the  same  is  claimed  by  him  -  that  the  car  was  there  for 
his  own  use  in  such  ways  as  he  found  jit  necessary  to  use  it. 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued):- 
It  also  is  proved  that  in  T0r°nto,  as  in  London,  he  had  a  pri- 
vate car  of  his  own,  which  he  used  in  his  private  business. 
The  claim  that  is  made  by  Mr.  Gaby  and  by  Sir  Adam  Beck  is  not 
included  in  or  substantiated  by  any  minutes  in  the  books  of 
the  Commission  further  than  the  fact  that  they  are  supplied 
with  two  cars  and  chauffeurs  for  their  services  and  specially 
allotted  to  them. 

Then  there  is  a  special  reference  required  as  to  use  of 
the  cars  by  Clarence  C.  Bodley,  who  was  in  charge  of  the  cars 
at  the  garage  of  the  Hydro,     It  is  true  that  he  used  a  car, 
with  gasoline  and  oil  and  the  upkeep  generally  -  of  a  car 
from  Torofatc  to  Clarkson  on  the  Lakeshore  where  he  lived,  and 
where  he  had  a  small  farm.      He  used  this  car  for  driving 
in  and  out.     While  he  had  that  farm,  he  also  had  lumber 
hauled  out  to  his  place,  some  of  it  from  the  ^ydro  Commission's 
stock;  and  he  had  truck  loads  of  manure  hauled  out  to  his  farm 
in  the  Hydro  Commission*  s  trucks.       This  led  a  correspond- 
ent from  Port  Credit  to  write  a  letter  to  the  Commission  com- 
plaining  of  this,  and  saying  that  it  was  a  subject  of  con- 
siderable discussion  amongst  the  people,  and  it  was  considered 
wrong.    This  letter  is  Exhibit  tMB\n   and  is  from  William 
Stanton.   Mr#  Brewster  was  unable  to  find  this  man. 

Your  Commissioner  has  investigated,  as  well  as  he  could, 
has  heard  the  evidence  of  Bodley,  ;and  he  finds  that  it  is  true 
that  Bodley  made  this  use  of  the  cmi?  and  of  the  trucks  and  of 
the  chauffeurs  for  his  own  benefit,,  as  the  charge  says,  includ- 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued) ;- 

ing  the  gasoline  and  oil,  and  so  forth,  used,  without  having 
himself  charged  therefor.      The  only  payment  that  he  made, 
as  far  as  discovered,  was  $2.00  per  day  for  the  use  of  the 
truck,  gasoline,  oil  and  chauffeur  in  taking  out  the  loads  of 
manure  that  were  delivered  to  him. 

CHARGE  21:     "That  Douglas  Ponton,  real  estate  agent, 
Toronto,  owes  the  Commission  the  sum  of  $8,000.  and  has  owed 
such  amount  for  years,  and  that  there  is  common  knowledge 
in  certain  quarters  as  to  why  collection  of  the  amount  has  not 
been  enforced". 

The  insinuation  in  this  charge  is  false.    ^onton,  a  Real 
Estate  Agent,  collected  rents  due  the  Hydro-Eiectric  Commission 
and  gradually  fell  behind  in  his  remittances  between  some  time 
in  1922  and  the  end  of  1923.    At  the  end  of  1923,  it  was 
found  he  owed  the  Commission  a  balance  of  $8,100.     Being 

unable  to  pay  when  pressed,  he  gave  security  by  Mortgage  on 
the  equity  of  redemption  in  real  estate  in  Toronto,  said  to 
be  good  security  for  the  balance  due.    He  has  since  made 
some  payments,  and  on  October  2nd,  1924,  the  balance  owing, 
including  both  principal  and  interest,  was  $7,669.44.    It 
was  careless  business  on  the  part  of  the  officer  whose  duty  it 
was  to  collect  from  him  to  allow  hj'.m  to  get  so  far  behind  in 
his  remittances.     John  Little  jofcin  appears  to  have  been  the 
officer  whose  duty  it  was  to  make  these  collections. 
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(RE  ADMINISTRATION  OF  COMMISSION,  continued ):- 

CHARGE  22:-     "That  the  statements  prepared  by  the 
Accounting  Department  of  the  Hydro  Power  Commission  are 
changed  and  varied  to  suit  the  requirements  of  the  Chairman 
of  the  Commission11. 

The  Auditor*  s  examination  of  the  books  and  statements 
of  the  Accounting  Department,  and  of  the  minutes  of  meeting, 
and  vouchers,  shows  no  foundation  for  this.    No  instance 
of  any  such  change  or  variation  having  been  made  can  be 
found.      Sett ell  refused  to  give  evidence  on  it. 
Your  Commissioner  finds  this  charge  is  false. 

CHARGE  25;-  '_     "That  deception  re  radials  in  respect 
of  Hydro  Radial  railways,  the  specific  orders  of  the  Govern- 
ment have  been  flouted,  and  that  thousands  of  dollars  are 
being  spent  in  respect  of  coming  radial  railways. u 

No  evidence  could  be  found  by  Your  Commissioner  to 
justify  this  charge  or  any  part  of  it. 

CHARGE  24:-     "That  Minutes  of  meetings  of  the  Hydro 
Power  Commission  have  been  changed  to  suit  the  purposes  of 
Sir  Adam  Beck,  after  being  read  to  the  Board  and  approved*. 

Settell  could  not  or  would  not  give  a  specific  instance 
supporting  this  charge  and  none  could  be  found. 

The  charge  is  false. 
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CHARGES  RE  P.  A,  GABY; - 

CHARGE  1:-     "That  the  expenses  of  Gaby,  his  brother 
and  Crerar  to  Europe  in  1913  were  excessive". 

The  Hydro  Commission  properly  authorized  F.  A,  Gaby, 
Chief  Engineer,  and  Col.  Crerar,  Hydro-Electric  Commission  em- 
ployee, to  go  to  England  and  Central  Countries  of  Europe  on  an 
educational  tour  to  the  principal  electric  plants.    The  ex- 
penses of  Mr.  Gaby  and  Ccl.  Crerar  were  paid  by  the  Hydro-Elect* 
ric  Commission.   Vouchers  were  given  to  the  Hydro-Electric 
Accounting  Department  and  also  produced  by  the  auditor  on  this 
enquiry  and  appear  quite  satisfactory  and  not  excessive. 
Dr.  Gaby  accompanied  them,  and  it  is  proved  satisfactorily  that 
he  paid  his  own  expenses  and  his  expenses  were  not  charged  to 
or  paid  by  the  %dro-Electric.     Some  small  items  in  the 
vouchers  were  for  three  persons,  which  may  have  included  Dr. 
Gaby,  although  at  times  the  Engineers  had  to  employ  interpret- 
ers and  paid  their  expenses,  and  remuneration.    xhe  total 
cost  to  the  Hydro  was  $2,280.16.     For  evidence  of  items  of 
this  accocnt  see  page  524,  et  seq. 

£S.M5?  £:-  wThat  a  large  amount  of  time  aid  materials 
were  paid  for  by  the  Hydro  Power  Commission  in  1915  in  respect 
of  the  erection  of  Gaby*  s  residence".  | 

This  is  a  charge  in- reference  to  the  large  sum  of  $5,000. 
said  to  have  been  got  from  the  Commission,  either  in  labour 
or  material,  by  Mr#  Gaby  for  U3Q  in  Duilding  hls  hou3e, 

The  charge  is  substantially  false  and  certainly  mistaken.    Mr. 
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-34- 
( CHARGES  RE  F.  A,  GABY,  continued); - 

Guilfoyle,  in  his  evidence,  at  page  516,  shows  that  he  has 
examined  all  the  charges  to  Mr.  Gaby  in  the  books  ari  he  finds 
that  they  have  all  been  paid  with  the  exception  of  some  time 
by  an  Engineer  nared  Hare,  being  distribution  charge  to 
Gaby  of  certain  percentages  of  his  days  work  on  various  days, 
and  that  these  items  a^e  paid  by  the  Hydro,  charged  to  Gaby, 
and  not  paid  for.     As  to  this,  Mr.  Gaby,  in  his  evidence, 
given  at  page  571,  says  that  he  engaged  Hare,  an  Engineer,  to 
do  certain  draughting  work  for  him  after  hours,  aid  thsfc  he 
understood  that  it  was  after  hours  that  he  did  this  work, 
amounting  to  about  $40.  or  $45.,  and  that  this  is  made  up  of 
items  mentioned  by  Mr.  Guilfoyle  as  being  charged  to  him  in 
the  books  and  not  paid.    Gaby  further  says  that  he  paid 
Hare  $30.  for  the  services  that  he  had  rendered,  and  that  he 
was  not  aware  that  it  had  been  charged  to  him  in  the  Hydro 
books,   He  also  says  that  he  has  paid  the  nydro  everything, 

other  than  this  item, that  he  got  from  them  in  connection  with 
the  construction  of  his  house,  for  either  labour,  time  or 
material,  and  that,  in  all,  it  doesn't  amount  to  over  two  or 


three  hundred  dollars. 


Thi>3  seems  to  be  correct  according 


to  the  books  of  the  Hydro,  and  according  to  Mr.  Guilfoyle1  s 


testimony. 


In  the  course  pjf  examination,  by  Counsel 


and  ^our  Commissioner,  in  giving  his  evidence  Gaby  swore 
to  it  as  being  a  fact  that  he  let  ;  a  contract  for  each  trade 


on  his  house  for  both  material,  t  ;ime,  delivery  and  every- 
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-  35  - 
(CHARGES  RE  P.  A.  GABY,  continued) ;- 

thing  connected  with  it,  and  that  he  didn't  supply  time,  mater- 
ial nor  labour  himself;  the  contract  for  the  mason  work, 
stone,  brick  and  plastering  was  let  to  Witchell  &  Company  for 
a  sum  mentioned,  and  that  he  paid  them  the  sum  that  he  agreed 
on,  and  that  they  did  the  work,  supplied  the  material,  did  the 
delivering  of  all  this  branch  of  the  building,  for  the  an ount 
he  paid  them;  and  the  same  as  to  the  carpenter  work,  the 
electrical  work,  the  heating  contract,  and  all  other  matters 
required,  both  material  and  labour,  in  the  construction  of 
hk  house.     If  this  is  so,  and  there  was  no  evidence  found 
to  contradict  it,  the  result  is  that  the  statement  in  the  charge 
now  under  consideration  is  entirely  wrong,  and  that  the  only 
thing  that  has  been  shown  by  evidence  or  by  Counsel,  or  that 
Your  Commissioner  could  discover,  was  that  there  is  an 
account  of  something  like  $45.,  for  the  services  of  Engineer 
Hare,  in  the  Hydro  vouchers  which  has  not  been  paid,  and 
that  for  thi3  he  says  he  paid  Hare  $30.  on  the  supposition 
and  understanding  that  it  was  done  in  his  own  time  after  office 
hours. 


CHARGE  3:-      "That  at  a  meeting  held  on  January  11th, 
1917,  Gaby  recommended  the  purchase  of  a  planer  by  the  Hydro 
for  $355.50,  which  was  approved,  fol. lowing  which  he  purchased 
a  planer,  which  Sir  Adam,  Beck  desired  to  get  rid  of,  at  a 
price  of  $650." 

Bodley  in  his  evidence  on  this  say.s  that  his  is  the  only 
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( CHARGES  RE  F.  A.  GABY,  continued):- 

Department  of  the  Hydro-Electric  Commission  then  using  a  plan- 
er, and  that  he  requisitioned  one  222-24  single  Cylinder  at  a 
cost  of  $355.50,  and  this  was  approved  by  the  C0mmissi)n  and  it 
was  purchased  from  the  Canada  Machinery  Corporation  of  Gait, 

but  it  cost  $332.20,  that  this  is  the  only  one  they  have,  that 
no  planer  was  purchased  from  Sir  Adam  ^eck  and  that  his 
planer  was  not  suitable  for  the  %-dro  and  was  not  purchased. 
Your  Commissioner  finds  this  charge  false. 

CHARGE  4:-  "That  a  dredge  purchased  by  the  Cataract 
Sand  &  Gravel  Company  -  owned  by  Gaby  -  for  $2,100.  was  sold 
to  the  Hydro  Power  Commission  in  1917  for  $4,200." 

The  facts  in  reference  to  this  charge  against  Mr#  Gaby 
are  that  he  had  a  considerable  amount  of  stock  of  the  Catar- 
act Sand  &  Gravel  Company,  and  also  had  a  second  Mortgage  on 
their  property,  real  and  personal ,  and  this  Sand  &  Gravel 
Company  went  into  liquidation,  the  Liquidator  being  Mr#  Osier 
Wade,  of  Toronto.    Among  the  assets  were  some  real  estate 
and  a  quantity  of  machinery,  one  article  being  a  dredge  or 
steam  shovel,  part  of  which  was  purchased  for  $2100.  and  which, 
when  finished,  was  ultimately  sold  to  the  %dro-Eiectric 
Commission,  as  stated  in  this  charge. 

Mr.  Osier  Wade  made  an  inventory  of  the  insolvent 
Company,  placing  the  value  of  its  assets  at  $30,800.   This 
he  did  for  the  purposes  of  sale.     A  man  named  A.  D.  Cridland 
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(CHARGES  RE  P.  A.  GABY,  continued):- 

at  the  instance  of  Mr.  F.  A.  Gaby,  through  Mr.MacBeth,  a  lawyer 
in  Toronto,  and  a  friend  of  Mr.  ^aby!  s>  was  induced  to  offer 
to  the  Liquidator  $10,000.  for  the  whole  of  the  insolvent 
estate,  real  and  personal,  of  the  Cataract  Sand  &  Gravel  Com- 
pany.    This  offer  was  accepted,  and  the  money  was  paid  by 
Mr.  Gaby,  through  Cridland,  to  the  Liquidator.    Shortly  after 
this,  Mr.  Gaby  says  the  Hydro-Electric  C0mmis3ion,  for  their 
work  at  Chippewa,  required  some  secondhand  machinery. 
Among  other  things,  they  wanted  a  dredge  or  steam  shovel,  such 
as  ^ridland  had  purchased  for  him  from  the  insolvent  Cataract 
Sand  &  Gravel  Company.     The  evidence  shows  they  were  not 
able  to  buy  new  machinery  at  that  time,  because  most  of  the 
Companies  who  manufactured  it  had  turned  their  plants  to  the 
manufacturing  of  war  material,  and  so  secondhand  machinery 
of  this  character,  in  good  condition,  was  sought  for,  and 
among  others  seeking  it  were  the  Hydro-Electric  ^ower 
Commission.    Knowing  this,  Gaby  instructed  Cridland  to  write 
the  %dro- Electric^  Power  Commission  saying  that  he  had  a 
secondhand  dredge  or  steam  shovel  such  as  he  thought  would 
suit  the  Hydro-Electric  Power  Commission,  a^d  he  asked  for  it 
$4400.00.      This  was  part  of  the  machinery  purchased  by 

Cridland  for  Gaby  when  he  purchased  the  whole  insolvent 
estate  for  $10,800. 

It  was  Mr.  Gaby' s  duty  to  inform  the  %dro-Electric 
Power  Commission  of  what  machinery  was  necessary,  and  also 
to  make  a  recommendation  as  to  the  desirability  of  purchasing 
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(CHARGES  RE  F.  A.  GABY,  continued);- 

any  particular  machinery  that  should  be  bought.     He  got  a 
recommendation  and  report  on  this  machinery  in  Cridland* s 
name,  and  he  then  made  a  recommendation  of  his  own,  recommending 
the  purchase,  as  Chief  Engineer  of  the  Hydro-Eiectric,  of 
his  own  machinery,  though  it  was  in  Cridland*  s  name,  without 
disclosing  to  the  Commission  the  facts  of  the  case  as  they 
stood.    The  machine  was  bought  accordingly  without  disclosing 
to  the  Commission  that  he  was  recommending  to  them  the 
purchase  of  his  own  machine.      The  impropriety  of  thus 
dealing  with  the  Commission  is  manifest.    It  was  reprehensible 
and  improper.     Sir  Adam  i3eck,  in  his  evidence,  at  page  930, 
said,  on  examination  by  Mr. Brewster,  that  he  didn* t  know  how 
Mr.  Gaby  got  the  shovel,  that  he  only  knew  he  was  interested 
in  the  ownership  of  it.   At  a  previous  point  in  his  evidence, 
he  said  he  knew  that  Mr.  Gaby  was  interested  in  the  Company. 

He  also  said  he  knew  that  the  plant  was  salvaged,  and  they  got 
several  thousand  dollars  more  for  it  than  they  paid  Mr#  Gaby, 
after  two  or  three  years  of  use. 

CHARGE  5:-     "That  in  1917,  a  large  number  of  vouchers 
were  presented  and  cashed  by  Trimbl.e  for  expenses  of  boarding 
Construction  gangs;  that  the  money  for  these  false  vouchers 
was  obtained  by  Trimble  from  the  Hydro  Power  Commission, 
and  then  used  to  pay  liabilities  of  tlie  Cataract  Sand  &  Gravel 
Company,  owned  by  Gaby*. 

On  this  charge,  Mr.  Guilfoyle  and  Mr#  Trimble  were 
examined.   Mr#  Guiif0yie!  s  evidence  is  at  page  536,  and  he 
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( CHARGES  RE  F.  A.  GABY,  continued) ;- 

says  that  the  vouchers  and  pap  ers  which  he  obtained  show  that 
this  machinery  was  loaded  at  Cataract  Junction  by  employees 
of  the  Hydro-Electric  Power  Commission  and  that  it  was  to  be 
delivered  f.  o.  b.  Cataract  Junction,  but  that  Hydro  men 
loaded  it  on  the  cars,  and  they  were  sent  there  by  Trimble 
to  see  to  getting  the  machinery.    Mr,  Trimble  was  Chief 
Engineer  of  the  Construction  Department,    In  loading  this 
material,  they  were  engaged  some  few  days,  and  they  boarded 
at  the  Junction.      Two  board  bills  were  presented,  one  for 
$54,16  and  one  for  $16,65,  for  board  for  the  men  while 
they  were  there.    These  bills  were  paid  by  Mr,  Trimble  to 
the  people  who  sent  their  bills  in,  and  not  paid  out  of  Hydro 
money  as  Settell  says,   Mr.  Guilfoyle1 s  accounts  show  they 
werepaid  by  Trimble  himself  personally  and  never  charged  to  the 
Hydro.     The  accounts  were  sent  by  Trimble,  after  he  had 
paid  them,  to  Cridland,  or,  father,  it  seems  he  telephoned 

requesting  Cridland  to  repay  him  the  above  accounts,  and  Mr, 
MacBeth,  a  lawyer  in  Toronto,  wrote  Trimble  enclosing  two  re- 
ceipted vouchers  for  this  sum.    Trimble  does  say  that  he 
was  paid  by  Cridland  $70.30,  which  he  had  advanced  to  pay 
this  board.    Trimble*  s  evidence  is  to  the  same  effect  as 
Mr,  Guilfoyle'  s. 

Your  Commissioner  finds  this  charge  is  false. 

CHARGE  6:      H  That  negotiations  for  the  purchase  by 
the  Hydro  Power  Commission  of  the  An,nex  Building,  Toronto, 
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( CHARGES  RE  P.  A.  GABY,  continued) ;- 

were  handled  by  Gaby  secretly  and  that  a  member  of  the  ^egal 
Department  of  the  Hydro  Power  Commission  informed  him  that  he 
5    was  morally  certain  that  there  was  something  wrong  in 
connectionnwith  the  transaction11. 

This  was  dealt  with  in  this  report  under  the  "Administra- 
tion of  Commission",  Charge  11, 

CHARGE  7:-     "That  in  1922,  there  was  impropriety  and 
wrongdoing  on  the  part  of  Gaby  in  connection  with  the  dealings 
of  the  Hydro  Power  Commission  with  the  Hanover  ^Optland 

Cement  Company**  t 

This  is  the  same  as  "Administration  of  Commission" 
Charge  Bo.  12,  and  is  dealt  with  in  this  report  under  that 
charge • 

CHARGE  8:-     "That  an  account  dated  February  17th, 
1922,  in  favor  of  Neison  R,  Butcher,  was  paid  for  by  the  Hydro 
pov/er  Commission,  when  it  related  solely  to  reporting  of  London 
and  Port  Stanley  proceedings* # 

The  evidence  of  Pope,  page  564 ,  as  to  thi3  Charge  8 
is  that  Nelson  R.  Butcher  says  that  one  item  of  $8.20  which 
was  against  the  L.  P.  &  S.  Ry.  was  by  error  in  his  office 
rendered  to  the  Hydro-Electric  with  other  items  properly 
owed  by  it,   W.  W,  Pope  says  that,  not  noticing  this,  he 
certified  the  whole  account  as  rendered. 

Your  Commissioner  finds  this  charge  is  true. 
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( CHARGES  RE  F.  A.  GABY,  continued ): - 

CHARGE  9:-     "Charges  wrongdoing  on  the  part  of  Gaby  in 
connection  with  the  use  of  automobiles  owned  by  the  Hydro 
Power  Commission11. 

This  charge  is  fully  dealt  with  in  this  report  when  deal- 
ing with  Charge  No.  20,  in  charges  against  "Administration  of 
Commission". 

CHARGE  10:-     "That  collection  of  #8,000.  owing  by 
Douglas  Ponton,  real  estate  agent,  Toronto, has  not  been  enforced 
for  reasons  known  to  Gaby". 

This  charge  is  fully  dealt  with  in  this  report  when  deal- 
ing with  Charge  No.  21  in  charges  against  "Administration  of 
Commission". 

CHARGE  11;-     "That  the  entrance  and  annual  fees  of 
Gaby  to  a  large  number  of  Societies  are  paid  by  the  Hydro 
Power  Commission". 

It  is  true  that  the  payment  of  the  annual  fees  and  dues 
to  a  large  number  of  Societies  was  made  by  the  Hydro  in  the 
name  of  P,  A.  Gaby,  the  Chief  Engineer.      These,  the  evi- 
dence shows,  are  practically  all  scientific  Societies,  and  the 
payment  of  the  annual  fee  gets  their  publication  and  all  their 
reports,  which,  according  to  the  Chief  Engineer,  are  desired 
by,  and  are  desirable  for,  the  Commission^  library.    The  tot- 
al amount  seems  to  be  about  $178.  per  annum.    All  these 
periodicals,  which  are  scientific,  are  not  taken  by  Gaby  to  his 
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( CHARGES  RE  P.  A.  GABY,  continued) ;- 

home,  butnare  put  in  the  library  of  the  ^ydro  Commission  and 
are  there  available  for  all  the  Engineers  and  other  scientific 
people  employed  in  and  about  the  place.   At  the  end  of  the 
year,  they  are  bound  in  volumes,  and  are  still  preserved  in 
the  library.    This  seems  to  be  the  only  explanation  that  is 
given,  and  seems  to  be  the  truth  in  regard  to  this  matter. 

Your  Commissioner  is  impressed  with  the  fact  that, 
though  the  charge  technically  is  .  correct,  it  is  not  at  all 
an  improper  practice,  but  is  a  proper  expenditure  by  the  Hydro 
for  the  purposes  mentioned. 


CHARGES  RE  SIR  ADAM  BECK: 


13  The  charges  referring  to  Sir  Adam  Your  Commissioner  de- 
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sires  to  state  that  on  the  morning  of  the  11th  of  November, 
1924,  Settell  was  called  and  said  he  did  not  wish  to  give  any 
evidence  until  his  Solicitor  arrived,  and  further  said  he 
wished  to  withdraw  ail  the  charges  against  Sir  Adam  Beck. 
Mr.  Brewster  then  put  in  the  interview  and  the  examination  of 
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25  Settell  at  the  Hamilton  gaol,  and  the  charges  were  proceeded 

26  with. 
V  CHARGE  NO.  1:-     "Sir  Adam  Beck  blamed  the  Canadian 
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Westinghouse  Company  for  defeating  a  By-Law  in  ^amilton  on 
N0vember  28th,  1909,  and  instructed  the  Chief  Engineer  of  the 
Commission  not  to  give  them  any  business". 

No  evidence  could  be  found  in  support  of  this  charge. 
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(CHARGES  RK  SIR  ADAM  BECk,  continued): - 

CHARGE  NO.  2:-    "Sir  Mam  Beck  had  knowledge  of  the  fact 
that  Sothman,  while  an  employee  of  the  *iydro  Power  Commission, 
had  taken  a  contract  to  instal  a  heating  plant  in  the  Robert 
Simpson  Company  building,  Toronto,  and  must  have  been  aware  of 
the  fact  that  the  staff  of  the  Hydro  worked  for  hours  at  a  time 
upon  such  work;  also  upon  consulting  work  for  the  City  of  Hamil- 
ton undertaken  bynSothman:  the  Commission  paying  al  1  expenses 
and  wages.   Cites  voucher  382  in  the  connection" # 

This  charge  is  fully  dealt  with  in  this  report  when  dealing 
with  Charge  No.  4  in  charges  against  "Sothman". 

CHARGE  No.  3:-     "In  the  year  1909,  the  time  of  the 
staff  of  the  Hydro  Power  Commission  was  employed  on  work 
relating  to  the  Artesion  wells  for  the  City  of  London  and  the 
time  of  tSe-  such  staff,  includiig  all  of  Giaubetz1  expenses  and 
salary,  was  paid  by  the  Hydro  Power  Commission", 

No  particulars  whatever  in  regard  to  this  charge  were  ob- 
tainable from  any  source.   None  from  Set tell.   Mr.  Guilfcyle 
made  an  exceedingly  careful  examination  of  the  books  to  find 
a  reference  of  any  kind  to  the  artesian  wells.   He  had  Giaubetz1 
account  for  1909,      He  produced  them  all  at  the  examination, 
and  they  were  all  examined  and  criticized  by  Mr.  Brewster  and 
Your  Commissioner.   Mr.  GuilfoyleTs  evidence  showed  that 
Giaubetz  was  a  Consulting  Engineer  engaged  by  the  Hydro  at 
times  for  special  services.    He  is  not  in  Canada  now,  and  his 
evidence  could  not  be  obtained;  but  from  the  books,  it  appears 
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( CHARGES  RE  SIR  ADAM  BECK,  continued); - 

that  he  rendered  in  detail  his  accounts  showing  the  work  upon 
which  he  was  engaged,  for  which  he  was  paid  $50.  a  day  and 
his  expenses,  and  on  going  through  all  these,  Mr.  Guilfoyle 
says  that  there  is  no  reference  whatever,  in  any  portion  of 
his  time,  to  the  artesian  wells,  and  none  of  the  accounts 
that  he  could  discover  in  the  books  for  that  year  had  any 
reference  whatever  to  the  artesian  wells.   S0  that  whatever 
was  done  by  anyone  there,  no  trace  of  it  can  be  found;  and 
in  addition  to  that,  no  charge  is  made  for  any  time  spent 
on  artesian  wells  to  the  Hydro,    The  evidence  and  accounts 
are  set  out  at  page  758  and  759, 

CHARGE  NO.  4:-      "In  1909  certain  Airlift  patterns 
were  made  for  Sir  Adam  Beck  and  paid  for  by  the  %dro 
Power  Commission.   Cites  vouchers  996  and  1030. w 

Mr,  Guilfoyle  examined  the  books  as  to  this  account 
carefully  and  also  produced  voucher  996  and  1030,  referred  to 
in  the  charge  by  Settell.   Voucher  996  is  a  bill  for  $18.85, 
dated  February  18th,  1909,  for  material  and  services  for 
airlift  patterns,  and  paid  for  by  the  Hydro.    {Exhibit  "39"). 
He  says  that  if  these  airlift  patterns  were  for  these 

artesian  wells,  there  is  no  charge  made  to  the  City  of  London 
in  the  Hydro  books  for  this  sum.      In  voucher  No.  1030, 

the  sum  there  is  $38.91,  paid  by  the  Hydro  Commission  also, 

and  it  is  part  of  Exhibit  "39" .      This  also,  if  paid  for 

the  artesian  wells,  has  not  been  cliarged  to  the  City  of 


1HTIJO     1 


dt 

ioltiw 

xe  eiri 

'       •  *   ex 

L*  .  IS 

■■lb  Muoo  erf  it: 
-.ve*arfw  eonstslsT 

bna  ^fulsiao 

9H 

(IE 

^  *  »<»*«  erf  J 


■ 


F.  CLITHEROE.   C.S.R. 

TORONTO,  ONT. 


1 

2 

3 
4 
5 


7 

8 

10 


12 
13 


-45- 
( CHARGES  RE  SIR  ADAM  BECK,  continued): - 

London.     The  cheque  for  the  payment  of  this  last  sum  was 
dated  March  1st,  1909,  is  signed  by  Sir  A^am  Beck,  and  certi- 
fied by  E.  C.  settell.    It  is  not  charged  either  to  Sir 
6    Adam  or  to  the  City  of  London.   No  further  evidence  or  ex- 
planation could  be  found  in  the  books  in  regard  to  it.   Sir 
Adam  was  questioned  about  it  in  his  evidence,  and  what  he 
said  about  it  will  be  found  at  pages  903  and  904  of  the  evi- 
dence.   His  evidence  was  that  he  knew  nothing  about  it,  had 
no  recollection  of  it  whatever,  and  he  said  that  Settell,  at 
that  time,  was  Secretary-Treasurer  a^d  Accountant  of  the 
Commission  and  that  it  would  be  his  duty  to  charge  this  to  the 
proper  account  and  that,  if  it  had  been  charged  to  him,  he 
would  have  paid  it  without  question.    The  result  is  that  the 
two  sums  of  $18.85  and  $38.91  which  were  paid  by  the  Hydro  for 
airlift  patterns,  have  not  been  repaid  to  the  Commission  by 
any  person,  and  in  case  it  was  supplied,  of  which  there  is  no 

evidence  other  than  Settell1 s  statement,  for  the  artesian 
wells,  then  the  City  of  London,  or  Sir  Adam  Beck,  would  owe 
those  amounts. 

Your  Commissioner  finds  the  charge  is  true,  and  the 
money  owed  by  Sir  Adam  Beck. 

CHARGE  NO.  5:-      "In  190  9  certain  electric  light  lamps 
were  sent  to  the  home  of  Sir  Adam  Beck,  the  cost  of  the  same 
being  paid  for  by  the  Hydro.    Cites  voucher  1028". 

Voucher  N0,  1023,  dated  February  26th,  1909,  against  the 
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( CHARGES  RE  SIR  ADAM  BECK,  continued);- 

Hydro,  is  certified  by  E.  C.  Settell  and  by  Sir  Adam  Beck, 
#5.40.       A  Hydro  cheque  was  produced  and  put:. in  evidence 
as  Exhibit  "^O"  for  the  anount.    There  is  nothing  to  show 
where  the  lamps  weyv£T     If  the  lamps  went  to  Sir  A^am  Beck, 
as  Settell  charges,  they  have  not  been  charged  to  him,  nor 
paid  for  by  him,  and  he  would  owe  this  amount  of  $5.40.    The 
answer  made  to  this  by  Sir  Adam  Beck,  as  to  this  and  other 
small  sums  that  are  apparently  due  and  should  be  paid  by  him 
and  have  not  been  paid,  but  paid  by  the  %dro,  is  that  Settell 
was,  in  the  early  years,  Secretary-Treasurer  and  Accountant 
of  the  Commission,  and  he  distributed  accounts  as  the;y  came  in, 
as  was  his  duty,  to  the  various  persons  or  Departments 
that  should  pay  them,  and  that,  if  anything  was  got  for  him 
that  was  not  charged  in  his  account,  it  was  an  omission  of 
duty  by  Settell.    This  is  the  answer  which  Sir  Adam  makes 
to  these  items.         He  says  it  was  impossible  for  him  to 
attend  to  all  those  little  things,  and  all  these  duties  were, 

therefore,  cast  upon  others,  and  each  week  a  statement  was 
rendered  to  him  by  Settell  of  such  items  as  had  been  paid  for 
by  the  Hydro  for  him  or  as  he  owed  the  Hydro,  and  he  paid  it. 
He  says  he  knows  nothing  about  this  item  and  other  small 
matters,  and  trusted  entirely  to  Settell,  who  was,  later  on, 
his  Secretary,  but  who,  at  this  time,  was  Secretary-Treasurer 
and  Accountant  of  the  Commission,  as  well  as  his  Private  Sedre- 
tary.     Sir  Adam' s  evidence  will  be  found  at  page  902. 

i 

Your  Commissioner   finds   the   charge   is   true,    and  that   Sir 


JO  1 

- 


■ 


ft 

■ 

srfcl-   amx/8 

0  erid-  lo 


0 
I 


i 

f-f-tr 
1o    Il9^92   Ycf  mlrf  o*  fo* 

+  io  cfflBd  « 

1+ 


F.  CLITHEROE.   C.S.R. 

TORONTO.  ONT. 


5 
6 

7 

8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 

21 
22 
23 
24 
25 

26 
27 
28 
29 
30 


-47- 

( CHARGES  RE  SIR  ADAM  BECK,  continued) ; - 

Adam  apparently  still  owes  this  sum. 

CHARGE  NO,  6:-     "In  the  year  1909  there  were  irregular- 
ities in  connection  with  the  purchase  of  automobiles  for  Sir 
Adam  Beck  and  Sothman  from  the  Automobile  Supply  C0mpany. 
Cites  voucher  1183  for  $3250.  and  states  that  the  Automobile 
&  Supply  Company  issued  their  Cheque  No.  38055  back  to  the 
Hydro  Power  Commission  to  cover  up  the  deal". 

This  is  an  item  covered  by  voucher  No.  1183  in  1909  for 
$3,250.,  the  Automobile  Supply  C0mpany,  for  autos  for  the 
Chairman  and  Sothman.     P0r  some  reason,  certain  money 
apparently  was  paid  back,  or  had  to  be  paid  back  from  the  Auto- 
mobile Supply  Company,  and  the  matter  came  up  before  the  Public 
AcCpunts  Co  mmittee  and  was  fully  gone  irto  there  many  years 
ago.    No  evidence  is  available  now  in  regard  to  it,  nor  any 
necessity  to  go  further  into  it  after  the  Public  Accounts 
Committee  had  passed  on  it  and  fully  considered  it. 

CHARGE  NO.  7:-     "Charges  that  on  August  18th,  1909, 
a  contract  was  given  to  the  Gait  Maiieable  -^ron  Company,  the 
highest  tenderers,  and  states  that  Sir  Adam  Beck  said  that  the 
Hydro  Power  Commission  was  having  trouble  with  Fryer,  an 

officer  of  the  Gait  Maiieable  Iron  Company,  and  had  to 
purchase  from  them". 

The  Commission's  Annual  Rgport  states  that  Pratt  &  Latch- 
worth's  tender  was  for  $3,872.,  and  the  tender  of  the  Gait 
Company  was  $3,861.,  and  the  Gait  Company  got  the  contract. 
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( CHARGES  RE  SIR  ADAM  BECK,  continued) : - 

There  seems  to  be  nothing  to  justify  this  charge  at  all,  and 

Sir  Adam  Beck,  in  his  evidence,  says  that  there  was  no  foundation 

for  it,  and  no  truth  in  it.     (See  Exhibit  41). 

Your  Commissioner  finds  that  the  charge  is  untrue. 

CHARGE  NO.  8:-     "Charges  that  in  the  year  1911  Sir 
Adam  Beck  made  a  trip  to  Berlin,  Germany,  and  that  the  expenses 
of  such  trip  were  excessive* . 

Mr.  Guilfoyle,  the  Auditor,  examined  this  account,  which 
is  filed  among  the  Hydro  documents.    *t  shows  that  Sir  Adam* s 
account  was  $1801.75  for  the  trip.     There  is  no  evidence 
possible  other  than  Sir  Adam1 s,  and  his  statement  of  his  expens- 
es and  what  for  is  put  in  as  Exhibit  "42".     See  his  evidence 
at  pages  906  and  907.     He  there  says  that  his  expenses 
actaully  were  about  double  what  he  put  them  in  to  the  Hydro  at, 
and  that,  in  his  opinion,  there  was  nothing  extravagant  even  at 
that.     The  charge  made  by  Settell  that  his  expenses  were 
$3500.  on  that  trip  clearly  is  incorrect,  as  Exhibit  "42",  which 
was  put  in,  shows. 

CHARGE  NO.  9:-      "Charges  that  in  1911  amounts  were  paid 
by  the  Hydro  Power  Commission  to  the  Simplex  Company  and  the 
Engineering  &  Supply  Company  for  articles  sent  to  the  residence 
of  Sir  Adam  Beck". 

Mr.  Guilfoyle  pooduced  a  statement  of  the  Simplex  Heating 
Company,  Boston,  charged  to  the  Hydro,  and  this,  Settell  says, 
was  for  supplies  to  Sir  Adam  F^ck' «  house.    Sir  Adam  Beck, 
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-49- 
( CHARGES  RE  SIR  ADAM  BECK,  continued); - 

in  his  evidence,  says  that  that  is  not  the  case,  but  that,  some 
appliances  or  machinery  was  supplied  by  this  C0mpany,  and  paid 
for  by  the  Hydro,  because  it  was  for  demonstration  purposes 
and  was  sent  to  a  demonstration  station  which  the  Commission 
had  at  the  London  Sanitarium,  to  which  the  public  were  invited 
to  come,  and  did  come  in  considerable  numbers,  to  see  the 
domestic  appliances  and  machinery  in  connection  with  which 
electric  power  was  being  used.    It  was  for  this  purpose  that 
this  order  was  got,  and  it  was  not  for  his  home,  but  for  the 
demonstration  station  at  the  Sanitari^um  in  London.   See  Sir 
AdamT  s  evidence  at  page  907.     John  Purcell  also  gave  evi- 
dence in  this  matter.    He  was  in  charge  of  the  Commission1 s 
demonstration  stations,  and  he  says  that  the  Simplex  Company 
shipped  stoves  to  the  demonstration  places  at  the  Sanitarium; 
coffee  percolators  and  other  articles  were  also  sent  there  to 
call  attention  to  the  many  domestic  uses  which  electricity 
could  do,  and  he  confi/bUts  the  statements  that  these  were  not 
for  Sir  Adam's  house,  but  went  to  that  demonstration  station. 
His  evidence  is  at  page  853. 

Your  Commissioner  finds  that  this  charge  is  not  true. 

CHARGE  NO.  10:      "Charges  that  under  date  of  March 
20th,  1912,   lamps  to  the  value  of  $22.48  sent  to  Sir  Adam 
Beck's  house,  were  paid  for  by  the  Hydro  *ower  Commission." 

Several  small  orders  of  lamps  were  shipped  to  London  to 
Sir  Adam  Beck,  and  although  shippeo  i.n  his  name  were  shipped 
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( CHARGES  RE  SIR  ADA?'  BECK,  continued);  - 

for  the  Commission  at  London,  and  were  sent  about  to  various 
demorstration  places  for  the  purpose  of  demonstration,  and  not 
for  Sir  Adam's  private  use.    This  is  the  explanation  Sir  Adam 
gives,  and  says  they  were  not  for  his  use,  and  were  not  used  by 
him,  but  they  were  for  the  various  purposes  of  the  Commission 
in  that  western  section  of  the  country. 

Your  Commissioner  accepts  his  explanation  as  to  these  small 
shipments  of  lamps. 

CHARGE  NO.  11:-     "Charges  that  the  expenses  of  Sir  Adam 
Beck  to  the  rforse  Show  in  Ottawa  in  the  week  of  May  12th, 
1912,  were  paid  for -by  the  Hydro  Power  Commission". 

Sir  Adam's  explanation  as  to  this  item  is  contained  on 
page  910  of  the  evidence,  and  is  in  short  that  he  was  on  hi3 
way  to  England  and  that  it  was  part  of  his  expenses  to  England, 


19  that  he  probably  had  business  at  Ottawa  at  the  time,  but  that, 

20  at  all  events,  it  was  part  of  his  expenses  to  England. 

21 

Settell  says  no  expense  account  for  this  trip  was  put  in  by 

Sir  Adam  at  all;  but  Settell  seems  to  have  paid  $10.25  for  Sir 

Adam1  «,  fare  down  there. 

o 

CHARGE  NO.  12:-     "Charges  that  the  cost  of  a  report 
made  for  Sir  Adam  Beck  in  1912  in  respect  of  a  steam  plant 
was  paid  by  the  Hydro  Power  Commission". 

Mr.  Guilfoyle,  the  Accountant,  having  examined  the  books 
thoroughly  for  any  entry  as  to  this,  says  he  can  find  nothing 
in  the  books  at  all  of  the  Hydro  that  refers  to  it  in  any  way. 
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(CHARGRS  RE  SIR  ADAM  BECK,  continued) t - 

Sir  Adam'  s  answer  Is  that  it  is  perfectly  absurd,  and  is  at 
page  910  of  the  evidence. 

Your  Commissioner  finds  this  charge  is  not  true, 

CHARGE  NO.  13:-      "Charges  that  in  the  year  1913 
scores  of  accounts  for  lamps  supplied  to  Sir  Adam  Beck1 s  res- 
idence were  paid  for  by  the  Hydro  Power  Commission." 

Mr.  Guilfoyle,  in  his  evidence,  at  page  774,  says, 
first,  there  are  a  considerable  number  of  lamps  purchased  by 
the  Commission,  but  there  are  none  of  them  associating  Sir 
AdamT s  nan e  with  the  invoices  or  indicating  delivery  direct 
to  him.    On  January  22nd,  1913,  Mr.  Guilfoyle  says  he  finds 
that  the  Hydro  supplied  lamps  to  Sir  Adam  to  the  amount  of 
$30.,  and  that  that  item  is  charged  to  him  and  paid  by  him. 

Your  Commissioner  finds  this  charge  is  false. 


CHARGE  NO.  14:-     "Charges  that  in  the  year  1913 
a  Wolseley  automobile  was  purchased  in  England  and  remained 
there  for  the  period  of  nearly  a  year  at  the  expense  of 
the  Hydro  Power  Commission  for  the  uses  of  Sir  Adam  Beck* s 
family" . 

The  facts  in  this  case  are  that,  in  1913,  the  Commiss- 
ion decided  to  buy  a  W0lseley  automobile  in  England.   Mr. 
F.  A.  Gaby  was  going  over  there  with  Col.  Crerar  on  business 
of  the  Commission  to  visit  various  places  iln  England  and 
30      in  Central  Europe,  and  it  was  intended  he  wcmld  use  this 

automobile  for  the  purpose,,  which  he  did,  and  then  return  it 
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-52- 
( CHARGES  RE  SIR  ADAM  BECK,  continued);- 
to  the  Wolseley  garage.      (See  page  582  of  evidence). 
Sir  Adam  Bee1*-  went  over  later  in  1913.    Lady  Beck  and  her 
daughter  were  then  in  England,  and  remained  there,  after  Sir 
Adam  returned,  for  a  year  or  so.     The  charge  here  is  that 
this  Wolseley  automobile  was  used  by  Lady  Beck  and  her 
daughter  after  Sir  Adam  came  away,  and  it  was  left  for  that 
purpose  in  England.     The  evidence  in  the  matter  is  that  the 
automobile  was  stored  there  until  the  following  year,  and 
that  there  are  certain  bills,  for  a  few  hundred  dollars, 
that  were  charged  by  the  Wolseley  Company  and  paid  by  the 
Hydro  for  storage  and  for  supplying  certain  parts  of  the 
automobile  which  had  not  yet  been  put  on,  or  required  renewing. 
It  is,  however,  proved  by  the  evidence  of  Sir  Adam  that  it 
was  not  used  by  his  family;  that  Lady  Beck,  during  the  time 
she  was  in  England,  rented  a  residence  in  Derbyshire,  fully 
furnished,  and  took  over  with  it  all  the  servants  belonging 
to  the  family, from  whom  she  rented,  including  any  equipment, 
amongst  which  was  a  car  and  the  service  of  a  chauffeur. 
These,  she  used  and  she  had  no  need  of,  and  did  not  use, 
this  Wolseley  automobile  at  all.      In  1914,  it  was  shipped 
over  to  this  country,  and  is  now  the  property  of  the  Hydro- 
Electric  Power  Commission  and  is  in  use.      une  reason  for 
leaving  it,  besides  the  purpose  for  which  it  was  used,  and  to 
have  it  used  for  the  purpose  for  which',  they  knew  they  would 
require  it,  was  that  it  being  a  very  e>  :pensive  car,  there 
would  be  considerably  less  duty  to  pay  i 'f  it  was  shipped  over 
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-53- 
( CHARGES  RE  SIR_ADAM_BECK ,  continued) ;- 
after  having  been  used,  as  was  ultimately  done.    The  car  cost 

,000.  when  new.     (See  Exhibit  n46n;    Sir  Adam  Beck's  evi- 
dence, page  911 ) . 

Your  Commissioner  finds  this  charge  is  not  true. 

CHARGE  NO.  15;-     "Charges  that  in  December  1913  $25,000 
of  the  funds  of  the  Hydro  Power  Commission  were  deposited  in 
the  Poisons  Bank  and  that  Pope  and  Gaby  stated  that  it  was  so 
deposited  in  order  to  offset  a  loan  made  by  the  ^Olsons  Bank  to 
Sir  Adam  Beckw. 

There  is  no  truth  in  this  charge.     The  Hydro  Ledger 
ShottIS that  a  deposit  was  made  in  the  Molsons  Bank  of  $20,711.26 
on  the  31st  of  E>ecember,  1913,  and  was  withdrawn  partly  on 
the  23th  of  February,  1915,  and  the  balance  in  March,  1915. 

* 

(Exhibit  "47").      Mr.  Guilfoyle  says  that  he  found  no  other 
deposit  in  the  Molsons  Bank  by  the  Hydro  at  any  time,  and  it 
is  in  fact  in  evidence  that  this  is  the  only  deposit  that  they 
made  there.    Mr.  Peter  Broderick,  the  Manager  of  the  Bank 
at  that  time  and  still  Manager,  was  called,  and  he  gave  evi- 
dence that  Sir  Adam  Beck  had  never  had  any  account  with  the 
Molsons  Bank  in  T0ronto  and  that  no  loan  was  made  at  any  time 
by  the  Molsons  Bank  to  Sir  A^am. 

Your  Commissioner  finds  that  this  charge  is  not  true. 

CHARGE  NO.  16:     "Charges  that  in  the  year  1913  Davisom 
and  Strickland,  Engineers  of  the  Hydro  *0vier   Commission,  were 
employed  in  connection  wit!':i  the  construction  of  a  factory  for 
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-54- 
( CHARGES  RE  SIR  ADAM  BECK,  continued);  - 

Sir  Adam  Beck  in  the  City  of  T0ronto,'  and  that  the  salaries  of 
such  Engineers  for  the  time  so  employed  was  paid  by  the  ^ydro 
Power  Commission. n 

Arthur  Davidson,  an  electrical  engineer  employed  by  the 
Hydro  says  he  went  w5  th  $ir  Adam  on  some  occasions  to  inspect 
the  buiiding  which  was  being  put  up,  before  office  hours  in  the 
morning.    His  evidence  will  be  found  at  page  851,     No  charge 
is  made  to  Sir  Adam  in  the  Hydro  books  for  this  service,  and 
Davison  drew  his  regular  salary,  but  it  was  said  it  was  performed 
before  office  hours.   Harry  P.  Strickland,  who  is  an  empiloyee 
of  the  rtydro  as  Chief  Electrical  Wiring  Inspector,  went  in  the 
course  of  his  duty,  not  only  to  this  work  on  Sir  Adam''s  factory 
but  anywhere  where  similar  electric  work  was  being  installed, 
to  inspect  for  the  Hydro  and  report,  and  this  is  all  he  says 
he  did  in  this  case.    It  was  done  in  the  ordinary  course  of 
his  duties.     His  evidence  will  be  found  at  page  834* 

Your  C0mmissioner  finds  that  this  charge  is  not  true. 

CHARGE  NO.  17:-     "Charges  that  the  Wolseley  automobile 
purchased  by  the  Hydro  Power  Commission  in  England  in  1913 
remained  there  at  the  expense  of  the  Commission  in  the  year  1914" 

See  answer  to  Charge  NO.  314. 

CHARGE  NO.  18:-     "Charges  that  in  the  year  1914  large 
amounts  of  money  for  salaries,  us^s  of  cars,  expenses,  etc.,  etc., 
were  disbursed  by  the  Commission  in  connection  with  the  time 
and  expenses  of  employees  assisting  Sir  Adam  Beck  in  the  pur- 
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-  55- 
( CHARGES  RE  SIR  ADM  BECK,  continued):  - 
cha3e  of  remounts  for  war  purposes" , 

Sir  Adam  Beck  gives  evidence  as  to  this  charge  at  page 
89B  and  900,  in  which  he  explains  his  being  engaged  by  the 
Minister  of  Militia  to  purchase  horses  not  only  for  the 
Canadian  forces  but  for  some  of  our  allies.    He  did  this 
work  at  the  time  he  was  using  the  car  that  was  assigned  to 
him,  which  he  claims  he  had  the  right  to  use  for  any  pur- 
pose, on  business  or  private  business,  and  also  the 
chauffeur  that  was  with  him.   He  says  he  gave  no  consider- 
ation or  thought  as  to  who  would  pay  the  charges  or  to 
whom  should  be  charged  the  expense  connected  with  this  ser- 
vice that  he  was  rendering  at  the  time.   He  says  he  was 
not  paid  for  it  hitoself  at  all;  and  at  the  pages  mentioned, 
his  full  explanation  may  be  found.    It  is  true,  as  is 
charged,  that  the  car,  chauffeur  and  so  forth  were  used 
for  this  purpose,-  as  Sir  Adam  explains,  a  patriotic  service 
during  the  war,-  and  as  to  the  propriety  of  this,  Your 
Commissioner  is  not  called  upon  to  say. 

CHARGE   NO.  19;-     "Charges  that  in  the  year  1915  a 
Hydro  Power  Commission  engineer  was  sent  to  London  to  fix 
the  fence  surrounding  sir  Adam  Beck' s  residence;  also  that 
the  whole  drafting  department  of  the  Hydro  Power  Commission 
worked  for  some  time  in  connection  with  the  fence;  and  claims 
that  the  salaries  and  expenses  of  the  persons  so  employed 
were  paid  by  the  Hydro  Power  Commission11. 
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-56- 
( CHARGES  RE  SIR  ADAM  BECK,  continued) r - 

Mr.  Guilfoyle  examined  the  accounts  and  time  sheets  and 
found  how  much,  if  any,  of  the  time  of  the  engineers  in  the 
office  was  allocated  to  this  fence  for  Sir  Adan  Beck.    In 
his  evidence,  he  says  he  finds  that  Engineer  Hare,  whose 
whereabouts  are  not  known  at  the  present  time,  did,  on  August 
15th,  put  in  his  time  sheets  and  allocated  $7.65  of  his  time 
on  Sir  Adam  Beck*  s  fence  in  London.      This  was  charged  to 
Hydro  Engineering  expense.    Hare  was  a  draughtsman  in  the 
office.    It  has  never  been  paid  by  Sir  Adam  Beck,  but  was 
done  for  him  as  charged.   No  other  services  of  the  officers  or 
engineers  or  others- have  been  charged  to  the  Hydro  as 
having  been  spent  on  this  fence.    Sir  Adam's  answer  is  found 
at  page  915  of  this  evidence.    He  says  he  knows  nothing 
about  it,  aid  would  have  been  very  happy  to  pay  it  if  he  had 
known  about  it,  but  it  was  not  put  into  his  account  nor  pre- 
sented to  him  by  his  Secretary. 

Your  Commissioner  finds  that  the  services  of  the 
Engineer,  Hare,  amounting  to  #7.60,  were  paid  for  by  the  Hydro 
and  was  not  paid  by  Sir  Adam  Beck,  nor  charged  to  him.   T0 
this  extent,  this  charge  is  true,  and  not  to  any  other  extent. 

CHARGE  NO.  20:-     "Charges  that  in  the  year  1916 
P.  A.  Gaby  forced  the  purchase  of  an  automobile  for  presenta- 
tion by  the  Hydro  Electric  Union  to  Sir  Adam  Beck:  and  claims 
that  the  automobile  was  paid  for  by  the  Commission,  billed  to 
the  Hydro  Electric  Union  a  month  later,  and  that  it  took 
months  to  recover  the  amount  expended  by  the  C0mni3sion.« 
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( CHARGES  RE  SIR  ADAM  BECK,  continued) ;- 

No  evidence  at  all  was  given  or  could  be  found  in 
support  of  this  charge.   Mr.  Guilfoyle  says  he  has  searched 
every  automobile  ever  purchased  by  the  Hydro,  and  that  this 
automobile  was  not  paid  for  by  the  Hydro.   Mr.  Gaby  says 
the  charge  is  not  true;  says  there  is  nothing  of  the  kind. 
Your  Commissioner  finds  this  charge  is  false. 

CHARGE  NO.  21;-    "Charges  that  in  the  year  1916  upwards 
of  $5,000.  was  spent  by  the  Hydro  Power  Commission  in  furnish- 
ing an  apartment  in  the  Alexandra  Apartments  for  the  use  of 
Sir  Adam  Beck,  and  claims  that  some  of  the  furnishings  so 
purchased  have  been  removed." 

Settell  did  not  give  any  evidence  on  this  charge  at  the 
enquiry.     In  the  interview  Your  Commissioner  had  in  the 
gaol  with  him,  he  there  amplified  the  charge  and  still  said 
that  the  bill  from  Murray- Kay !  s  for  furnishing  this  apartment 
was  $5500.,  and  that  he  had  the  bill.    He  said  his  com- 
plaint was  of  extravagance  in  the  apartment,  and  further, 
in  answer  to  Mr.  Clarkson,  he  said  that  some  of  the  stuff 
bought  by  the  Hydro  to  furnish  that  room  for  Sir  Adam  Beck 
had  been  taken  away  to  his  house  in  London,  and  he  said  it 
has  been  taken  since.     As  a  matter  of  fact,  it  is  the  case 
that  the  Hydro  Commission,  thinking  Sir  A^am  should  have  some 
quarters  near  the  Head  Office  of  the  Commission,  instead  of 
staying  at  the  Queen's  H0tel,  at  considerable  distance 
from  the  place,  when  he  was  down  from  London,  decided  to  en- 
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( CHARGES  RE  SIR  ADAM  BECK,  continued ); - 

gage  an  aj^rtment  for  him,  and  the  Alexandra  Apartment  is  just 
nearby,  and  undertook  to  furnish  it  for  him.     The  apart- 
ment consisted  of  a  sitting-room,  a  bed-room  for  himself ,  and 
two  other  rooms.   The  Hydro  Commission  furnished  the  sitting- 
room  with  rugs,  furniture  and  so  forth,  and  for  this  the 
bill  was  $2,104.20,  instead  of  $5,000.00,  as  Settell  says. 
The  bedroom  that  Sir  Adam  was  to  occupy,  he  had  that  furnished 
also  and  fitted  up,  at  the  expense  of  $800.00  or  $900.00,  which 
he  paid  himself  personally.     One  other  bedroom,  Sir  Adam 
had  furnished,  or,  rather,  Lady  Beck  furnished  with  furniture 
.which  they  brought  down  from  their  home  in  London,  and  not 
furniture  supplied  at  all  by  the  Hydro.    The  fittings,  rugs 
and  so  forth  were  brought  down  from  London  to  furnish  these 
rooms,  and  it  was  done  because  Lady  Beck  and  her  daughter  at 
certain  times  came  down  fromLondon  and  spent  a  few  days  with 
Sir  Adam,  and  she  furnished  these  rooms  for  their  use  when 
they  came.    The  stuff  was  brought  down  by  trucks  from 
London.   After  Lady  Beck' s  death,  Sir  Adam  sent  back  to  London 
the  furniture  that  was  in  her  room  that  had  been  brought  down 
by  her.    Some  furniture  that  was  brought  down  for  the 
daughter's  use  was  kept  there  and  is  still  in  the  daughter's 
room,  ihe  idea  being  that  she  occasionally  comes  down  to  spend 
a  few  days  with  her  father,  Sir  Ac}am,  and  she  had  the  use  of 
this  at  that  time,  but  the  furniture  and  fittings  In  it  are 
Sir  Adam's  and  were  all  brought  down  from  London.     He  says 
every  article  that  was  put  in- the  si  tting  room  is  there  still. 
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-59- 
( CHARGES  HE  SIR  ADAM  PECK,  continued);-. 

Your  Commissioner  finds  that  this  charge  is  false  to 
a  very  large  extent;  that  the  sum  of  $5,000.00  is  an  exagger- 
ation, and  that  the  sum  that  was  spent  on  Sir  Adam1 s  Apartment 
was  $2,104,20  by  the  Commission;  that  the  rest  was  all  done  by 
Sir  Adam  personally  and  Lady  Beck.     He  finds  that  no  furni- 
ture was  taken  from  those  apartments  to  London  that  belonged 
to  the  Hydro,  or  that  had  been  purchased  by  the  Hydro,  but 
that  it  was  Lady  Beck! s  own  furniture.    The  evidence  also 
shows  that  $1,358.03  of  the  $3500.00,  to  which  Settell  in 
his  examination  at  the  gaol  refers  as  having  been  spent  on 
fittings  and  furnishings  for  this  apartment,  is  included  in 
the  $2,104.20  abovementioned,  and  that  the  balance  of  the 
$3500.00  was  not  spent  by  the  Commission  on  his  Apartment. 
Mr.  Guilf oyle' s  evidence  on  this  subject  will  be  found  at 
pages  786  to  789  inclusive,  and  Sir  Adam* s  own  evidence  will 
be  found  at  page  890,  which  he  gave  in  explanation  of  the 
matter. 

CHARGE  NO.  22:-     "Charges  that  on  January  11th,  1917, 
F.  A.  Gaby  recom -ended  the  purchase  by  the  ^ydro  Power 
Commission  of  a  planer  for  $355.50,  which  was  approved, 
following  which  a  planer,  owned  by  Sir  Adam  Beck  and  which 
he  desired  to  get  rid  of,  was  purchased  by  the  Commission  at 
the  price  of  $650." 

This  item  has  been  fully  £;one  into  in  the  answer  to 
Charge  No.  3  of  "Charges  re  F#  A.  Gaby". 
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-  60- 
( CHARGES  RE  SIR  ADAM  BECK,  continued ): - 

.CHARGE  NO.  £3:-      "Charges  that  in  the  year  1917  the 
bills  of  one,  Jackes,  in  respect  of  a  trip  to  London  to  take 
photographs  of  Sir  Adam  Beck1 s  residence  and  of  certain 
golfers,  were  paid  by  the  Hydro  Power  Commission" . 

Jackes,  .whose  name  is  mentioned  by  Settell  in  this  charge, 
was  a  photographer  in  the  employment  of  the  Hydro-Electric, 
and  by  the  evidence  of  Mr.  Guilfoyle,  who  searched  the  books 
for  charges  in  connection  with  this  matter,  it  is  found 
that  Jackes  went  to  London  to  take  photographs  there;  that  the 
Hydro  paid,  by  workslip  No.  1980,  which  Mr.  Guilfoyle  produced, 
$36.96  for  expenses,  and  time  taking  pictures  in  iondon  for  Sir 
Adam.    1^  paid  for  taking  photographs  at  the  golf  links, 
$17.70,  and  for  photographs  at  the  London  Sanitarium,  $15.92, 
$23.46,  $4.64,  $5,75,  and  $56.04.     All  butnthe  first  two 
items,  $36.96  and  $17.70,  were  photographs  taken  at  the  San., 
at  the  Hjydro  demonstration  station,  a  room  or  part  of  the 
place  fitted  up  and  devoted  to  that  purpose  entirely.     The 

explanation  given  of  this  is  that  these  photographs  were 
taken  for  purposes  of  the  Hydro  Commission  at  the  San.,  for 
advertising  purposes  of  the  demonstration  rooms  and  the  various 
demonstration  activities  that  they  had  there.    The  whole 
bill  was  $160.37.     Qf  that  amount,  the  first  two  items 

u 

amount  to  $54.&6\     As  to  this  part  of  the  account,  Sir  Adam 
says  that,  if  the  bill  had  been  presented  to  him  or  been 
charged  to  him,  he  would  have  paid  it  v/1!thout  any  hesitation, 
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( CHARGES  RE  SIR  ADAM  RECK,  continued);- 

but  that  it  wasn't.     He  says  that  the  picture  of  the  golf 
links  was  a  Charity  G0lf  Tournament  that  Lady  Beck  was  having, 
and  it  was  at  her  instance  that  the  photographs  were  taken. 
No  further  explanation  is  given  than  this  for  the  item. 
Mp.  Guilfoyle'  s  evidence  will  be  found  at  page  790,  and  the 
evidence  of  Sir  Adam  Beck,  at  pages  908  and  909,  and  the 
voucher  covering,  is  Exhibit  ,!49n.       None  of  this  bill  is 
at  present  charged  to  Sir  A^am  or  to  the  Sanitarium  in  London 
in  the  Hydro  books,  and  it  was  all  paid  for  by  the  riydro. 
Your  Commissioner  finds  that  the  charge  is  true. 

CHARGE  NO.  24:     "Charges  that  on  December  13th,  1917, 
Sir  Adam  Beck  purchased  a  Violet  Ray  outfit  from  the  Medical 
Appliance  Company,  ^tair  Building,  T0ronto,  at  a  cost  of  $40., 
and  that  on  January  7th,  1918,  Sir  Adam's  name  was  deleted  from 
the  bill,  upon  the  instructions  of  F.  A#  Gaby,  following  which 
the  item  was  paid  by  the  Hydro  Power  Commission'1. 

A  Violet-Ray  machine  was  purchased  from  the  Medical 
Appliances  Company  and  was  charged  to  and  paid  for  by  the 
Hydro  Commission.    The  bill  apparently,  when  it  first  came, 
was  made  out  to  Sir  Adam.     On  seeing  this,  and  when  0.  K'  ing 
the  account,  Mr.  Gaby  directed  that  Sir  Adam' s  name  be  taken 
out.     Exhibit  "50"  is  the  bill  for  $40.00.      It  was  in  the 
Hydro  premises,  taken  first  to  Sir  Adam' s  office  for  demonstra- 
tion purposes,  subsequently  put  in  some  other  part  of  the 
office,  and  Sir  Adam' s  -evidence  is  that  it  was  knocking  about 


.TMO  .OTHOflOT 


- 
■ 


i 

3*t  1'  toirtoi0T    , 

.9X91    . 

[Xicf 

"*  •       ;  moo 


8 

Q 

II 

£1 
EI 
M 

di 

\i 

81 
91 

OS 
IS 

££ 


^ 


1    (.Ditto         ' 

.1* 


8£ 
0£ 


F.  CL1THEROE,  C.S.R. 

TORONTO.  ONT. 


1 

2 

3 
4 
5 
6 
7 

8 

9 
10 
11 
12 
13 
14 

15 
16 
17 
13 
19 

20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 


-62- 

( CHARGES  RE  SIR  ADAM  BECK?  continued); - 

there  in  cupboards  or  one  place  and  another,  that  he  never  used 
it,  never  bought  it,  never  ordered  it,  it  was  never  his,  and 
he  never  got  it.     Sir  Adam! s  evidence  is  at  page  916, 
Your  Commissioner  finds  this  charge  is  not  true. 


CHARGE  NO,  25:- 


'Charges  that  in  the  year  1918  one 


McGraw  made  a  trip  to  London  in  connection  with  the  Springhurst 
dam  and  that  the  Hydro  Power  C0mmission  paid  the  expenses  of 
such  trip". 

It  is  true  that  McGraw  went  to  London  on  the  23rd  of  Febru- 
ary, 1918,  and  that  his  expense  account  shows  expenses  from 
Niagara  to  London,  $18 .30.    There  is  no  explanation  of  this 
matter  further  than  that  given  by  Sir  Adam  in  his  evidence  at 
page  917,  where  he  says  that  it  was  not  in  connection  with  the 
Springhurst  dam  at  all,  but  that  the  Township  of  Delaware 

had  telephoned  him  in  connection  with  an  ice  jam  in  the  river 
which  threatened  to  flood  the  Municipality,  and  they  wanted  en- 
gineering advice  about  it.    It  being  a  Township  Municipality 
needing  professional  advice,  aid  it  being  the  practice  of  the 
%dro  to  help  Municipalities  in  that  respect,  with  the  scientif- 
ic ability  that  they  had  at  their  disposal,  he  telephoned  Mr. 
Gaby  to  send  an  Engineer  for  the  purpose  of  going  out  to  advise 
the  Township  of  Delaware  what  to  do,  and  that  McGraw  was  sent 
by  Gaby,  and  went  and  gave  the  necessary  professional  advice 
to  remedy  the  trouble.     The  bill  was  $18.30  for  expenses, 
and  if  it  had  been  charged  to  the  Townahip,  it  would  have  paid 

it,  but  if  it  had  not,  Sir  Adam  says  he  would  have  done  it 
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-63- 
( CHARGES  RE  SIR  ADAM  BECK,  continued): 

himself  if  he  had  been  asked.    But  they  considered  it  the 
right  thing  to  do,  to  give  the  Tcwnships  the  benefit  in  such 
matters  of  the  skill  that  they  have  at  their  disposal  in 
cases  of  emergency. 

Your  Commissioner  finds  the  charge,  so  far  as  the 
Springhurst  dam  is  concerned,  is  not  true. 

CHARGE  NO.  26 t-     "Charges  that  in  the  year  1918  one 
Jackes  made  many  trips  to  London  to  take  pictures  of  the 
Sanitarium  there  and  that  the  expenses  of  such  trips  were 
paid  by  the  Hydro  P0wer  C0mmissionw. 

This  is  the" same  transaction  as  contained  in  Charge 
23,  and  Mr.  Guilfoyle,  in  his  evidence,  stated  that  there 
were  no  other  productions, than  those  that  he  put  in  as  to 
Charge  No.  23,  to  be  found  in  the  books. 

CHARGE  NO,  27;-     "Charges  that  on  June  5th,  1918, 
Sir  Adam  Beck  gave  a  banquet  in  the  %dro  ^uilding,  T0ronto, 
to  about  one  hundred  nurses;  that  F.  A.  Gaby  ordered  the 
Chef  to  charge  the  cost  of  such  banquet  to  General  expenses; 
while  he,  Settell,  paid  for  flowers  and  extra  help,  etc., 
out  of  moneys  in  his  hands  to  cover  petty  e  penses. 
Charges  that  funds  of  the  Hydro  Power  Commission  had  been 
expended  at  times  when  it  was  made  to  appear  that  Sir  Adam 
Beck  was  expending  his  own  largesse" . 

There  was  a  Convention  of  Nurses  in  T0ronto  in  June, 
1918,  and  the  Hydro  Commission,  having  installed  at  that  time 
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-64- 
f CHARGE  RE  SIR  ADAM  BECK,  continued); - 

some  electrical  cooking  apparatus  which  was  a  somewhat  new 
application  of  electricity,  and  with  which  the  public  «S£  not 
generally  familiar,  the  Head  Nurse  at  the  Toronto  General 
Hospital  asked  if  they  might  come  over  to  the  Demonstration 
place  and  see  the  kitchen  in  operation.    The  nurses  came 
over,  about  eighty  of  them,  and  they  were  shown  through  the 
building,  admired  and  saw  what  was  there,  and  were  engaged  in 
doing  this  until  it  was  time  for  lunch  at  the  Hydro;  and  Sir 
A^am,  thinking  that  it  might  only  be  the  proper  thing  to 
invite  them  to  have  lunch  with  the  employees  of  the  %dro, 
that  invitation  was.  extended  and  accepted,  and  the  Chef  made 
ready  for  that  many  more,  and  a  somewhat  suddenly  improvised 
lunch  was  prepared.   They  were  given  their  lunch,  and,  Sir 
Adam  says,  he  considered  it  a  proper  expenditure  for  advertis- 
ing purposes;  and,  in  addition  to  that,  only  the  proper  thing 
for  the  Commission  to  do  under  the  circumstances. 

Your  Commissionersays  this  charge  is  true  as  to  the  charge 
that  eighty-six  nurses  were  entertained  to  lunch  at  the  %dro 
as  above  described,  and  that  it  was  done  at  the  expense  of 
the  %-dro  Commission  and  ^ot  charged  to  anyone  else.    The 
evidence  of  Sir  Adam  Beck  on  this  will  be  found  at  pages 
918  and  919  of  the  notes. 


CHARGE  NO.  28:     "Charges  that  on  July  4th,  1919,  100 
copies  of  "Construction"  containin  g  pictures  of  the  London 
Sanitarium,  were  purchased  at  a  cos  t  of  $27.50  -  paid  for  by 
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-    65   - 

(CHARGE  RE  SIR  ADAM  BECK,  continued):- 

the  Hydro  Power  C0mr.ission  -  and  thereafter  sent  out  to  friends 

of  Sir  A^am  Beck". 

Mr.  Guilfoyle1 s  evidence  showo  that  this  account  was  in- 
curred as  stated,  and  as  produced  by  him,  and  the  **ydro 
cheque  ppying  for  it  is  Exhibit  "52*  #     The  invoice  is 
made  out  to  Sir  Adam  Beck,  but  it  is  paid  for  by  the  %dro. 
Sir  Adam  s  explanation  is  given  on  page  920,  and  is. that,  if 
the  bill  had  been  presented  to  him,  it  would  have  been  paid. 

Your  Commissioner  finds  this  charge  is  true. 

CHARGE  NO.  29:-      "Charges  that  in  the  year  1919 
Sir  Adam  Beck  made  settlement  for  the  meals  supplied  to  him 
in  the  Hydro  Power  C0mmission  building  and  that  immediately 
thereafter  a  cheque  for  $1,500.  was  issued  to  him  by  the 
Hydro  Power  Commission  in  respect  of  his  expenses" # 

Sir  Adam  Beck  says  he  was  in  the  habit  of  putting  in 
his  expense  accounts  ir.  the  early  days  showing  what  expenses 
he  had  incurred,  and  it  was  somewhat  difficult,  or  perhaps 
almost  possible  impossible,  to  get  them  &11  in,  as  at  this 
time  he  was  rendering  his  servicer  without  pay,  as  he  has 
said;  so  it  was  agreed  by  the  Hyrflro  Commission,  having  looked 
over  the  e  penses  for  some  years,  that  he  should  be  paid 
a  lump  sum  of  $i500,  per  annum  f.'ar  his  expenses,  and  not  be 
required  to  put  in  detailed  accounts,  and  that,  from  that 
time  on,  that  is  the  way  his  ex  penses  have  been  paid,- 
an  annual  allowance  of  $1500.  f  or*  them.      S0  far  a3  any- 
thing  improper  in  this  charge  a  ppearing,  it  is  not  true. 
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-66- 
( CHARGE  RE  SIR  ADAM  BECK,  continued ): - 

But  the  facts  are  as  stated.        Sir  Adam'  3  final  arrangement 
in  the  matter  was  with  Mr.  Pierdon,  the  %dro  Accountant. 
Your  Commissioner  finds  the  implication  false. 

CHARGE  NO.  30:-     "Charges  that  in  the  year  1919  the 
Chef  and  Steward  of  the  Hydro  Power  Commission  were  sent  to 
London,  at  the  expense  of  the  Hydro  Power  Commission  in.  connec- 
tion with  dinners  given  by  Sir  Adam  Beck." 

Sir  Adam,  in  his  explanation,  says  he  remembers  the  chef 
going  to  London,  accompanied  by  some  other  man,  but  he  forgets 
exactly  what  it  was  for.   He  remembers  paying  him  something  for 
so  doing.   Mr.  Guilfoyle  says  he  can  locate  no  expense  of  a 
chef  to  London  or  any  corroboration  ofij  information  of  this 
kind. 

Your  Commissioner  finds  that  it  was  true  that  the  chef 
went  to  London  for  some  purpose. for  Sir  Adam,  and  with  some 
other  man,  although  it  is  not  known  that  they  had  a  person 
filling  the  position  of  .steward  at  the  %dro,  and  that  it 
was  not  charged  to  the  Hydro  nor  paid  for  by  the  ^ydro,  and 

i 

that  Sir  Adam  paid  it  himself. 

Your  Commissioner  finds  the  charge  is  not  true. 

CHARGE  NO.  31:-     "Charges  that  in  the  year  1920  a 
forced  collection  was  taken  up  a^Jaifs't  Hydro  employees  to 
provide  funds  for  the  Sanitarium  ambulance.   Claims  that  the 
collection  being  insufficient,  Tr  imble  completed  the  amfount 
required  by  selling  a  pump  belongi  ng  to  the  Hydro  Power 
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( CHARGE  RE  SIR  ADAM  BECKt  continued);- 

Commission  and  turning  the  proceeds  into  the  fund". 

Trimble1 s  evidence  taken  in  regard  to  this  ttem  is  to 
the  effect  that  the  wages  of  the  people  in  the  employ  of  the 
%dro  were  so  great  at  that  time  that  there  was  no  necessity 
for  any  forced  collection  being  taken  up;  they  were  always 
very  f^ee  in  giving  to  anything,  particularly  charitable 
institutions,  if  applied  to.   Trimble  also  swears  that,  although 
he  was  constantly  selling  old  machines  for  the  %dro,he  never 
sold  a  pump  that  he  can  remember,  and  he  certainly  never 
sold  a  pump  or  any  other  piece  of  machinery,  the  proceeds  of 
which  sale  were  applied  to  this  purpose  or  any  other 
improper  purpose. 

Your  Commissioner  finds  the  charge  is  false. 


CHARGE  NO.  52;-    "Charges  improper  dealing  in 
connection  with  cars  of  cottonwood  and  spruce,  being 
C.G.  car  No.  26291  and  C.P.R.  car  N0,  35362,  shipped  to 
Niagara  Falls" # 

The  cars  mentioned  in  this  charge,  C.G.  26291  and 
C.P.R.  35,362,  came  from  British  Columbia  to  Niagara  Falls 
loaded  with  spruce  for  the  use  of  the  Hydro  Commission 
25     work  going  on  at  Chippewa.   Upon  th^se  cars,  the  consignor 
27     at  British  Columbia  put  a  certain  amount  of  cottonwood  for 
Sir  Adam  Beck,  shipping  gratis,  in  order  thab  he  might  try 
it  at  his  factory  to  see  if  it.  might  be  suitable  for  box 
making.      The  spruce  was  teiken  by  the  Hydro  at  Chippewa; 
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( CHARGE  RE  SIR  ADAM  BECK,  continued) ;- 

the  cottonwood  was  sent  on  to  Sir  Adam  beck  at  ^ondon  for 
trial  by  him  at  hi3  factory.   F0r  this,  no  charge  was  made  to 
anybody.   The  Hydro  paid  nothing  for  this  sample  of  cottonwood, 
and  Sir  Adam  paid  nothing  for  it.   The  propertion  of  the  freight 
on  the  two  cars  which  was  properly  chargeable  to  this  cotton- 
wood  was  prepaid  by  the  consignor  in  British  Columbia  ;  but 
when  it  arrived,  Sir  Adam,  seeing  the  bill  and  not  noticing 
that  fact,  gave  his  cheque  to  the  Hydro  for  $i47.13,  being 
the  proportion  of  the  freight  payable  on  the  cottnnwood,  and  the 
*Vdro  8°t  "the  amount,  (although  they  had  not  paid  anything), 
and  still  have  it,  from  Sir  Adam  by  mistake. 

Your  Commissioner  finds  this  charge  is  false. 

CHARGE  NO.  33:-      "Charges  that  irregularities  took 
place  on  September  7th,  1921,  in  connection  with  the  awarding 
to  the  London  R0lling  Mills  of  a  contract  for  galvanizing 
braces  and  cross-«armsw. 

Mr.  Guilfoyle  produced  all  the  tenders  except  that  of  the 
London  Rolling  Mnis  land  the  accepted  ord^r  of  the  -^cuiclon 
Rolling  Mins#   The  gravamen  of  this  charge  is,  of  course,  that, 
having  got  in  the  tenders  from  all  other  firms,  they  allowed 
the  London  Rolling  Mnis  to  know  vhat  the  prices  were  so  they 
could  tender  a  little  bit  lower  and  get  the  order,  being  a 
matter  of  favouritism.     It  is  true  they  did  let  the 
London  Rolling  Min3  have  the  contract;  and  it  is  true  that 
it  was  apparently  slightly  lower  than  any  other  tender.   It  is 
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( CHARGE  RE  SIR  ADAM  BECK,  continued) :- 

not  certain  there  is  any  t  ender  from  the  London  R0lling 
Mills  in  the  ordinary  way;  and  the  various  witnesses  speak 
of  it  as  mislaid  or  lost.   Whether  it  was  orderly  telephone 
or  how,  they  seem  to  have  had  a  tender  in  some  way  from  the 
London  Rolling  Mills.    Saulter,  who  was  referred  to  a s  having 
something  fco  do  with  the  matter,  says  that  they  don' t  always 
accept  the  prices  offered  by  the  first  set  of  tenderers, 
nor  the  lowest  offer.    They  sometimes  ask  for  a  second  bid. 
But  when  they  ask  one  to  make  a  second  bid,  they  ask  them 
all  to  do  the  same.   He  says  in  that  way  they  get  better 
bargains  at  times „    It  i3  charged  by  Settell  in  this 
charge  that  Saulter  knew  that  they  were  letting  the  contract 
to  this  London  R0lling  Mills  upon  an  offer  which  they  were 
allowed  to  make  after  they  should  not  have  been  allowed  to 
put  in  any  order,  at  a  slightly  lower  figure,  thereby 
taking  away,  improperly,  from  the  others  a  chance  of  being 

awarded  the  contract.    Saulter  was  called  and  says  he  has 
no  recollection  of  this  transaction,  but  that  he  is  satis- 
fied there  was  a  tender  in  some  form  from  the  London  R0lling 
Mills.    Being  pressed  to  explain  the  statement  made  by 
Settell,  that  he  came  with  tears  in  his  eyes  and  saying  that 
it  was  contrary  to  the  ethics  of  hist  profession  to  accept 
an  order  after  tenders  were  closed,  hie  says  he  has  no 
recollection  of  anything  of  the  kind*.   being  further  asked  if 
it  is  possible  for  him  to  forget  a  thing  like  that  having 
occurred,  he  said  'No",  he  would  remember  if  it  had  occurred, 
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( CHARGES  RE  SIR  ADAM  BECK,  continued); - 

but  he  had  no  recollection  of  it  at  all.   It  seems  probable, 
than,  considsring  Saulter' s  evidence  as  against  that  of 
Settell  in  the  matter,  that  Settell' s  charge  as  to  Saulter  is 
false;  and  Your  Commissioner  is  unable  to  make  a  more  definite 
finding  upon  this  charge  than  that  fact  that  the  charge,  as 
far  as  Saulter  is  concerned,  and  the  whole  suggestion  that 
impropriety  took  place,  is  false.     (See  Saulter' s  evidence 
at  pages  837  to  839  (a)  ,  inclusive,  of  the  notes. 

CHARGE  NO.  34 :-      "Charges  that  about  Christmas  time 
.1922  an  automobile  belonging  to  the  Hydro  Power  C0mmission  was 
sent  to  New  York,  at  the  expense  of  the  Commission,  loaded 
there  with  presents  purchased  by  Sir  Adam  ^eck,  and  then  re- 
turned to  the  Falls,  following  which  the  goods  purchased  were 
smuggled  across  the  border  on  Hydro  trucks,  and  thereafter 
again  loaded  on  the  car  for  delivery  to  their  destination" . 

This  charge  isof  a  somewhat  startling  nature  when  read. 
It  is  that,  at  Christmas  time  in  1922,  as  quoted  above,  this 
trip  to  ^ew  York  took  place.    It  is  true  that  ^oe  Hillyer  is 
the  chauffeur,  who  took  charge  of  Sir  Adam1  s  car  at  the  *Vdro, 
went  to  New  Y0rk   at  Christmas  time,  1922,  to  get  Miss  Mar  ion 
Beck,  who  was  then  coming  home  from  New  *ork,  and  when  he  went, 
he  took  Sir  Adam's  privately  owned  car.    Sir  Adam  paid  all 
the  expenses,  and  paid  Hillyer' s  vvjages  for  the  t  ime  he  went 
to  New  York,  and  returning  with  M:  L as  Beck.   Hillyer  advised 
sending  Miss  BeCk' s  trunks  and  pai  -<;els  by  train,  but  he,  as 
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( CHARGES  RE  SIR  ADAM  BECK?  continued) ! - 

directed,  brought  them  in  by  the  car.   The  list  is  given 
by  Hillyer  in  his  evidence,  and  it  is  quite  considerable, 
being  two  trunks,  hat  boxes,  golf  sticks,  riding  boots  and 
numerous  other  personal  belongings  of  Miss  ^eck,  which 
she  was  bringing  home  from  New  York.   When  he  arrived  at  ^i- 
agara  Falls,  ^ew  York,  desiring  to  get  these  trunks  and  so  on 
sent  through  to  Toronto  in  bond,  he  telephoned  to  the  Chippe- 
wa works  to  get  someone  sent  over  who  could  identify  him, 
as  he  was  not  known  there  as  Sir  Adam1 s  chauffeur.     No  one 
came;  he  telephoned  again  and  they  sent  a  truck  over  with  a 
chauffeur.   As  it  was  not  a  truck  that  he  wanted,  he  made 
no  use  of  it,  and  of  course  the  chauffeur  was  no  use  to  him. 
He  went  down  to  Queenston  and  made  his  own  arrangements  to  get 
the  stuff  over,    He  took  it  all  over  in  Sir  Adam  s  private 

car,  and  sent  nothing  by  the  truck  at  all,  he  says,  and 
that  there  is  no  ttruth  in  the  charge  in  any  respect.   HQ  nao: 
no  Christmas  presents,  unless  such  as  Miss  Beck  may  have  had 
in  her  trunks  or  parcels,  and  he  sent  nothing  over  by  truck, 
and  took  nothing  out  of  the  automobile,  and  put  nothing  bac^ 
on  again  when  he  got  across.    He  was  closely  examined 
and  cross-e  amined  without  altering  this  statement  of  facts. 
His  evidence  is  at  page  817  to  822  inclusive  in  the  notes,  and 
what  Sir  Adam  Beck  had  to  say  on  the  matter  is  at  page  924  and 
925. 

Y0ur  Commissioner  finds  th5.3  charge  is  false. 
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( CHARGES  RE  SIR  ADAM  BECK,  continued);- 

CHARGE  NO.  35:-     "Charges  that  in  1923  an  automobile 
belonging  to  the  Hydro  Power  Commission  was  sent  to  Philadelp- 
hia, at  the  e <pense  of  the  Commission  for  use  by  Sir  Adam 
Beck  while  showing  horses  there". 

This  charge,  in  regard  to  the  trip  to  Philadelphia, 
is  made  by  Settell  in  the  terms  above  stated,   Hillyer  was 
called  and  gave  evidence  in  regard  to  it.   **e  sfcays  that, 
on  thi3  trip,  he  drove  the  car  owned  by  Sir  Adam,  and  not  the 
Hydro  car;  that  all  the  expenses  of  the  car  were  paid  by  Sir 
Adam,  and  that  all  his  expenses  were  paid  by  Sir  Adam. 
Sir  Adam  gave  evidence  in  answer  to  this  charge  at  page  926 
of  the  notes,  and  says  that  this  trip  was  partly  on  Hydro 
work.;  that  is,  he  had  to  go  to  see  about  some  Hydro  business 
at  different  places;  he  had  Joe  Hillyer,  who  was  a  Hydro 
chauffeur,  paid  by  the  Hydro,  and  assigned  for  the  purpose  of 
bringing  down  his  own  car  to  Philadelphia,  although  he 
himself  went  down  by  train  for  the  purpose,  and  while  in 
Philadelphia  he  went  to  see,  not  only  the  horse  show,  but  to 
see  about  the  Hydro  affairs  he  wished  to  look  into  there, 
the  principal  one  of  which  was  a  visit  to  the  Kramm  shipping 
yards.    This  Company  supplied  the  turbines,  governors  aid 
some  of  the  valves  for  the  Chippewa  plant.     It  is  true 
that  Sir  Adam  went  to  Philadelphia  at  this  time.    It  is 
true  that  he  had  a  car  sent  down  £  or  his  use  while  there, 
and  driven  by  the  chauffeur  assigned  to  him,  Joe  Hillyer, 

in  the  employ  of  t?ae  Hydro;  but  it  was  not  true  that  it  was 
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( CHARGES  RE  SIR  ADAM  BECK,  continued ): - 

at  the  expense  of  the  Hydro.    It  is  not  true  that  it  was  a 

Hydro  car  that  he  had,  and  the  only  thing  about  it  that  the 


H 


ydro  had  to  do  with  it  is  that  he  did  not  pay  Hillyer1 


wages  for  the  time  he  was  away.   He  explains  this  in  his 
evidence,  at  page  926,  by  saying  that  he  thought,  if  he  paid 
all  the  other  things  and  used  his  own  car,  as  he  did,  part 
of  the  time  he  was  attending  to  the  Hydro  business,  justified 
his  using  the  chauffeur.     In  addition  to  that,  he  said  he 
always  felt  that  the  Hydro  chauffeur  assigned  to  him  was  for 
his  personal  use  and  for  Hydro  work  whenever  he  wanted  him. 
*n  all  other  respects  than  the  wages  of  the  chauffeur,  Your 
Commissioner  finds  this  charge  is  false. 


CHARGE  NO.  36: -    "Charges  that  in  1923  there  was 
practical  theft  of  a  M^gughlin  Sedan,  owned  by  the 
Commission,  and  taken  for  the  use  of  one,  Sampson1' . 

From  the  evidence,  it  is  true  that  a  car  and  chauffeur 
was  kept  in  London  for  the  use  of  Sir  Adam  Beck  when  he 
was  there,  which  was  a  great  part  of  the  time,  and  from 
there  he  had  to  go  to  various  points  west  to  attend  to  Hydro 
business,  and  when  he  did  so  he  used  that  car  and  chauffeur. 
The  car  is  still  kept  there;  it  was  kept  there  in  pursuance 
of  the  directions  of  the  Commission.     The  chauffeur  has 
been  withdrawn  for  the  last  J°ew  months,  but  the  car  is  still 


kept  there  for  Sir  Adam. 


(&ee  page  927  of  the  notes  for 


his  evidence,  and  see  also  evic'lence  of  Mr.  Guilfoyle  at  page 
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(CHARGES  RE  SIR  ADM  BECK,  continued);- 
812). 

Your  Commisioner  finds  this  charge  is  false. 

CHARGE  NO.  37:-      "Charges  that  in  1924  the  sum  of 

$5,000.  was  advanced  by  the  %dro  Power  Commission  to  Sir 

Adam  Beck  to  cover  expenses  of  his  trip  to  England,  and  that 

mention  of  such  advance  was  not  made  in  the  Minutes  of  the 

Commission11. 

Mr.  Guilfoyle,  in  his  evidence,  says  that  it  appears  that 
Sir  Adam  Beck  and  Mr.  Gaby  and  Mr.  Acres  went  to  England  in 
the  Sumner  of  1924.    Apparently  the  three  of  them  were 
representatives  from  Canada  to  the  Congress  of  Electrical  Engi- 
neers  held  in  London,  England,  and  as  such  representatives 
they  went.      The  accounts  show  that  an  advance  of  $7,243.64 
was  made  from  time  to  time  to  Mr.  Gaby  for  their  expenses, 
and  that  later  an  advance  was  made  to  Settell  of  $900.  for  Sir 
Adam  Beck.    Settell  in  his  letter  to  Sir  Adam  containing 
these  charges  says,  when  attempting  to  justify  the  amount  he 
intended  to  take  away  with  him,  that  an  advance  of  $900.  was 
made  to  him  and  is  charged  on  the  books,  and  also  that  $900. 
was  advanced  to  him  to  buy  the  tickets  for  Sir  Adam  but  he  did 
not  use  for  this  purpose  but  kept  it,  which  has  never  been  re- 
turned, and  in  the  letter  credits  these  sums.    The  expense 
accomt  in  r-gard  to  the  three  persons  g'oing  to  London  this 
Summer,  for  which  purpose  the  $7,243.64  w.as  advanced  to  Mr. 
Gaby,  has  not  yet  been  put  in.    Mr.  Gtiiljtoyle  has  searched 

■ 

for  any  entry  in  the  minutes  of  the  Commissi  on  authorizing 
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( CHARGES   RE   SIR   ADAM  BECK,    continued):- 

these   three  gentlemen  to   go  to  London  this   Summer   at   the    ex- 

f 

pense  of  the  ^iydro,  to  attend  this  Electrical  Convention,  and 
there  is  no  entry  authorizing  an  advance  of  money  for  sudh 
purpose,  or  the  payment  of  money  for  that  purpose,   ^t  is 
true  that  this  $7,243.64  was  advanced  to  them.    Mr.  Gtiil- 
foyle1  s  evidence  is  at  page  814,  and  Sir  A-dam  s  evidence  is  at 
931. 

Your  Commissioner  f-"nds  that  the  statement  that  $5,000, 
was  advanced  to  Sir  Adam  Beck  by  the  "ydro  Power  Commission 
for  the  expenses  of  this  trip  is  not  correct.   The  correct 
'  facts  are  that  $7,243.64  was  advanced  to  Mr.  Gaby  for  that 
purpose,  not  only  for  Sir  Adam*  s  expenses,  but  for  the 
expenses  of  the  C0mmittee  that  went  over,  composed  as  before 
stated,  and  it  is  also  true  that  the  mention  of  such  an  ad- 
vance has  not  been  made  in  the  minutes  of  the  Commission. 

Your  Commissioner  finds  that  this  part  of  the  charge  is 
true. 

CHARGE  NO.  38;-    "Charges  that  on  various  occasions 
Minutes  of  meetings  of  the  Commission  were,  after  they  had 
been  read  and  approved,  changed  to  suit  the  purposes  of 
Sir  Adam  Beckw. 

This  charge  is  fully  dealt  with  in  this  report  when 
dealing  with  Charge  No.  24  of  the  Administration  charges. 
Sir  Adam  gave  evidence,  answering  this  charge,  at  page  901, 
where  he  says  it  is  absolutely  raise;  he  has  not  the  faintest 
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( CHARGES  RE  SIR  ADAM  BECK,  continued):- 
recollection  of  such  a  thing. 

CHARGE  NO.  39:     "Charges  that  moneys  of  the  ^ydro 

■ 

Power  Commission  were  disbursed  for  the  purposes  of  the 
London  Sanitarium;  that  fees  were  collected  from  visitors  to 
the  Ontario  Power  plant  and  sent  to  the  ondon  Sanitarium; 
also  that  the  expenses  of  Purcell  and  other  persons  in  the 
connection  were  paid  by  the  Hydro  Power  Commission". 

In  reference  to  this  charge,  Gordon  0.  Philp, 
who  was  the  officer  in  charge  of  the  Ontario  Power  C0mpany, 
and  made  the  collections  of  small  entrance  fees, from  visitors 
who  visited  that  plant,  gave  evidence,  at  page  849,  and  he 
produced,  as  Exhibit  "55n,    a  list  of  the  sums  that  he  had 
collected  and  forwarded  to  Mr.  William  ^ierdon,  the 
Accountant  at  the  Hydro  Head  Office,  and  further  stated  he 
had  sent  none  to  the  London  Sanitarium,  or  anywhere  else. 
Wm.  Pierdon  was  called,  and  he  said  that  his  list  of  re- 
ceipts corresponded  exactly  with  the  Philp  list  of  collections, 
Exhibit  "55* ,  that  he  received  this  money,  and  credited  it  to 
the  Hydro  funds,  that  none  of  it  had  been  sent  to  the 
Sanitarium  at  London,  or  elsewhere. 

Your  Commissioner  finds  this  charge  is  false. 
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CHARGES  RE  WILLIAM  1IERD0N: 
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CHARGE  N0.1&:     "Charges  that  in  the  year  1915 
Pierdcn  concealed  items  expended  by  the  Hydro  Power  Commission 
in  connection  with  the  construction  of  F.  A.  Caby' s  residence", 

Wm.  Pierdon,  who  was  the  Accountant  at  this  time,  was 
called  to  give  evidence  of  this  charge  against  himself,  and 
his  evidence  will  be  found  at  page  625  of  the  notes.   He  de- 
nies the  whole  charge  absolutely.     Believing  his  evidence, 
Your  Commissioner  finds  the  charge  is  not  true* 


CHARGES  RE  TRIMBLE: 

CHARGE  NO.  1;-     "Charges  that  in  the  year  1917 
Trimble  presented  fraudulent  vouchers  for  board  of  Construction 
gangs  under  his  charge;  obtained  cash  for  such  vouchers  from  the 
Hydro  Power  Commission,  and  used  it  to  meet  bills  incurred  by 
F.  A#  Gaby  on  account  of  the  Cataract  Sand  &  Gravel  C0mpany". 

This  charge  is  fully  dealt  with  in  this  report,  when 
dealing  with  Charge  No.  5  of  the  "Charges  re  F#  A.  Gaby". 

CHARGE  NO,  2:-     "Charges  that  in  the  year  1917 
Trimble  and  the  Construction  gangs  under  his  charge,  worked 
for  weeks  at  a  time  in  connection  with  the   early  electrifi- 
cation of  the  -London  and  Port  Stanley  Railway,  aid  that  the 
cost  of  such  gangs  was  paid  for  by  the  Hydro  ^ower  Commission". 
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( CHARGES  RE  TRIMBLE,  continued); - 

This  charge  is  fully  dealt  with  in  this  report  when  dealing 
with  Charge  No.  9  of  the  "Administration  of  C0mmission" 
charges. 


CHARGE  NO.  3:- 


'Charges  that  in  the  year  1920 


Trimble  sold  a  pump  belonging  to  the  Hydro  ^ower  Commission 
and  paid  the  proceeds  over  to  a  fund  being  collected  in  res- 
pect of  the  London  Sanitarium  ambulance". 

This  charge  is  fully  dealt  with  in  this  report  in  dealing 
with  Charge  31  against  Sir  Adam  Beck. 


CHARGE  NO.  4:- 


'Charges  impropriety  in  the  year  1922 


by  Trimble  in  connection  with  the  business  dealings  between 
the  Hydro  Power  C0mmission  and  the  Hanover  Portland  Cement 
Company" . 

This  charge  is  fully  dealt  with  in  this  report,  when 
dealing  with  Charge  No.  12  of  the"Administration  of  Commiss- 
ion"  charges. 


CHARGE  NO.  5:- 


'Charges  that  in  the  year  1924  a  loan 


of  $1,300.  to  Trimble  to  permit  him  to  purchase  an  automobile 
was  approved;  that  the  amount  of  the  loan  actually  made  was 
$1,800.     States  that  Trimble1 s  expense  accounts  are  ex- 
cessive and  that  he  spends  but  a  smal  1  portion  of  his  time  in 
connection  with  his  duties  as  a.n  Hydro  employee". 

Trimble  was  called  on  this  account,  and  his  evidence 
is  found  at  page  561  and  562  of  the  notes.     He  said  to  Mr. 
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( CHARGES  RE  TRIABLE,  cnnt inued ) : - 

Brewster,  in  examination,  that  there  was  an  advance  made  to 
him  to  purchase  his  automobile  at  the  time  the  employees  were 
required  to  ownntheir  own  automobiles;  that  he  asked  for 
$1370.,  but  he  was  only  given  #1300.,  which  he  has  ta  pay  back 
to  the  Commission  at  the  rate  of  $100,00  a  month,  with  6% 
inter  st;  that  it  is  not  true  that  he  was  advanced  $1800. 
Your  Commissioner  finds  this  charge  is  false. 
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-SO- 
RE I.  B.  LUCAS  CHARGES; 

"1924     (1)     And  just  one  more  piece  of  advice,  if 
you  donT t  mind.      The  H0n.  Isaac  Benson  Lucas  and  his  co- 
horts are  beginning  to  be  talked  about  in  bated  whispers 
not  only  around  the  Commission  but  throughout  the  City  itself. 
Unless  steps  are  taken  to  remedy  the  existing  serious  state  of 
affairs  there  will  be  a  scandal  unearthed  on  this  one  matter 
alone  that  will  shock  the  Hydro  to  its  foundation. 

Take  a  look  on  page  245  of  the  Telephone  Directory,  and 
you  will  see  that  H0n.  I.  B.  Lucas  is  registered  in  the  Federal 
Life  Building,  where  he  is  conducting  an  extensive  private 
practice.     A  little  further  down  on  the  page  you  will  see 
^ucas  and  Evans,  one  his  son  and  the  other  one  of  the 
Commissions  employees,  as  is- also  his  son.   ^erg  *s  the  salary 
lists 

Lucas,  himself,  $10,200  a  year 

His  son,  downtown,  $3,000  a  year 

Evans,  (his  son's  partner),  $3,600  a  yer,' 

and  another  seventeen  year  old  kid  employed  in  the  Right-c- 
Way  department,  who  is  absolutely  unconscious,  $2,400.  a  yar; 
and  rumour  has  it  round  the  Insurance  fraternity  down  town 
that  they  put  close  to  $20,000.  a  year  in  their  own  pockets 
on  insurance  commissions.   Mr.  Little John  does  all  the  wor<  on 
the  Insurance,  for  which  Lucas  promised  him  a  portion  of  the 
commissions  they  receive  but  when  Lucas  got  his  hands  clutching 
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-81- 
(£1  I-  §•  LUCAS  CHARGES,  continued):- 

the  stream  <bf  gold  which  began  to  flow  in  he  so  hated  to  part 
with  it  that  he  got  the  B0ard  to  increase  Mr.  Littlejohn' s 
salary  $50.  a  month,  but  believe  me,  Mr.  Lit tie John  was 
grievously  disappointed  for  he  hardly  expected  less  than 
$150.  a  month  considering  the  way  things  were  going. - 
No  wonder  J.  G.  Ramsden  kicked  when  he  saw  what  was  coming, 
^ucas  also  made  Brown,  the  caretaker,  put  a  coon  on  his  staff 
for  several  months  until  he  was  ready  to  take  him  up  to 
Markdale  to  look  after  his  home  there.   That  is  one  you  have 
not  thought  of.   He  wanted  young  Statham  to  use  his  own  car 
to  chauffeur  him  week-ends  and  round  the  City  and  promised  to 
see  he  would  get  more  salary  and  mileage  for  the  car  if  he 
did  so,  but  at  that  I  think  Statham  is  too  keen  for  him  and 
told  him  he  was  selling  his  car,  and  by  the  way  this  same 

19  Statham,  if  closely  questioned,  can  give  you  some  illuminating  | 

20  details  on  desks,  typewriters,  material,  etc.,  actually 
21 


stolen  from  the  Hydro  for  the  down  town  offices,  and  also 
as  to  the  work  done  right  here  for  Lucas,    Personally  you 
know,  as  we  all  do,  that  Lucas  does  not  spend  three  hours  a 
day  at  the  office  here.   He  was  in  one  day  the  whole  time 
you  were  away.   Of  course  there  is  this  to  look  at:  there 
is  nothing  for  him  to  do  if  he  was  /here.   Just  imagine, 
five  lawyers  on  the  Staff  on  the  first  floor,  viz:  Evans, 
(although  he  really  does  nothing  for  the  Hydro),  Hanna, 
Breuls,  Menzies  and  Carroll.     In  the  old  da£s  when  we  were 
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(££  !•  5«  LUCAS  CHARGES,  continued);- 

really  buying  Right-of-Way,  probably  more  than  five  times  as 
much  as  they  are  purchasing  to-day,  poor  old  conscientious 
Pope,  who  has  been  cast  aside  in  such  a  careless  fashion, 
Mc^aughlin  and  myself,  with  the  aid  of  astenographer,  handled 
the  whole  thing." 

In  reference  to  this  charge,  Mr,  Guilfoyle' s  evi- 
dence was  the  first  taken.    He  had,  in  this  particular  case, 
made  a  very  careful  and  exhaustive  examination  of  all  the 
facts  pertaining  to  it  in  the  minutes  of  the  Commission,  in  the 
documents,  and  in  the   files,  and  he  gives  the  result  of  such 
examination  in  his  evidence  before  Your  Commissioner, 
commencing  at  page  634 ,  and  following  pages. 

He  states  that  Mr#  Jg  b.  Lucas  was  first  appointed  on 
October  1st,  1921,  as  a  temporary  Solicitor  in  charge  of  the 
Legal  Department  of  the  Hydro  C0mmission  at  $600,  per  month. 
This  continued  until  the  12th  day  of  September,  1923,  when  a 
resolution  of  the  Commission  was  passed  and  is  in  the  minutes, 
which  reads:     "It  was  decided  that  there  should  be  an 
organized  Legal  Department  for  the  Commission,  to  take  charge 
of  matters  requiring  legal  consideration,  and  that  the 
existing  Right-of-Way  and  Insurance  Departments  be  placed 
under  the  Legal  Department,  and  Mr.  I<  B.  Lucas,  K.C.,  be 
retained  from  this  date  as  Solicitor  for  the  Commission  in 
charge  of  the  Legai  Department,  sit  a  fee  of  $750.  per  month, 
and  that  he  be  deemed  to  be  and  to  have  been,  from  November 
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(££  !•  £.  LUCAS  CHARGES,  continued); - 
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21st,  1921,  on  the  permanent  staff  of  the  Commission. 
Chief  Engineer  Gaby,  the  Secretary,  Mr.  ^ope,  and  Mr.  Lucas, 
be  appointed  a  Committee  to  make  such  transfers  of  employees 
from  the  Secretary1 s  Department  to  the  Legal  Department,  or 
otherwise,  as  may  seem  necessary  and  desirable,  by  such 
reorganization,  and  to  make  the  necessary  accommodation  for 
such  office  requirements  for  the  Department."     This  reso- 
lution was  put  in  and  filed  as  part  of  Exhibit  rt38",  and 
the  reference  to  it  by  Ma,  Guilfoyle  is  at  page  678  of  the 
notes  of  evidence.    There  are  no  further  terms  expressed 

r 

■  or  discovered  in  connection  with  his  permanent  appointment, 
and  there  was  no  recommendation  from  any  source  found,  upon 
which  the  Commission  acted  in  this  way.    Mr.  ^ucas  says 
that,  when  the  matter  which  is  dealt  with  in  this  resolution 
was  under  consideration  by  him,  that  he  wrote  a  letter, 
which  he  sent  to  Mr.  Pope,  the  Secretary  of  the  Commission, 
in  which  he  stated  the  terms  on  which  he  was  prepared  to 
accept  the  permanent  appointment.     This  letter  cannot  be 
found.      Mr.  Lucas  was  urged  to  make  every  effort  to 
find  a  copy  or  something  of  it,  but  said  it  could  not  be 
found;  it  was  a  lost  copy;  and  all  Mr.  Pope  says  is  that 
he  has  no  knowledge  of  it,  cannot  rind  it,-  in  fact  seemed  to 

28  know  nothing  much  about  it.      Mr,.  LuCas  says  the  terms 

29  which  he  dictated  in  this  letter  wer<  e  that  he  was  to  be 
employed  on  the  same  conditions  as  a  Judge  of  the  Supreme 
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(RE  I.  B.  LUCAS  CHARGES,  continued):- 

Court;  that  his  salary  was  to  be  fixed:  that  he  was  to  have 

the  right  to  take  two  months'  legal  holidays  in  Summer; 

he  was  to  have  the  privilege  of  taking  briefs  as  he  liked  and 

taking  such  other  work  outside  the  Commission' s  work,  as  he 

■ 

saw  fit  to  do.     The  latter  part,  taking  outside  work  and 
holding  briefs,  has  never  been,  and  is  not,  the  right  or 
privilege  or  practice  of  any  Judge  of  the  Supreme  C0urt;  yet 
that  is  what  he  has  been  doing.    He  has  a  practice  at 
Markdale,  where  he  advertises  and  does  carry  on  business. 
His  name,  it  is  true,  appears,  as  this  charge  says,  in 
the  telephone  book  as  having  an  office  in  the  Federal 
^uilding,  but  he  says  he  does  no  business  there,  seldom 
goes  near.     It  is  certain  that  he  keeps  his  office  going 
in  Markdale;  because,  in  the  Summer  of  1923,  between  May 
and  the  12th  of  September,  he  employed  F.C.S.  Evan3  in  that 
office;  this  Mr.  Evans  is  the  partner  of  his  son,  G.K.Lucas, 
in  the  firm  of  Lucas  &  ^vans ,     On  the  1st  of  February, 
1924,  Mr.  I.  B.  Lucas'  salary  was  increased  to  $850.  per 
month.    A  letter  from  Sir  Adam  Beck  to  the  Premier,  dated 
the  14th  of  February,  1924,  and  part  of  Exhibit  "SB'1,  speak3 
of  enclosing  a  salary  list,  recommended  by  the  Commission 
for  the  heads  of  Departments,  but  the  list  is  not  put  in, 
and  no  resolution  by  the  Commission  is  found  or  produced 
to  this  effect.    In  it  apparently  Mr.  I.  B.  Lucas  is 
recommended  for  an  increase  to  $850.  a6 month.     That  in- 
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(M  !•  5«  LUCAS  CHARGES,  continued);- 

crease  was  made,  and  he  has,  since  that  time,  been  drawing 
a  salary  of  $10,200  a  year.  He  still  claims  the  right, 
and  exercises  it,  to  attend  to  any  bus'ness  he  may  have  in 
Markdale,  to  take  such  briefs  as  he  may  be  able  to  get  and 
desires  to  take,  and  such  law  business  of  any  kind  outside 
as  he  may  feel  or  find  it  desirable  to  do. 

As  before  stated,  Mr-.  F.C.S.  Evans,  a  young  man  who 
wa3  called  to  the  Bar  in  May,  1923,  was  employed  shortly 
after  that  by  Mr.  I.B.  Lucas  to  take  work,  or  charge,  or  some- 
thing in  his  law  office  at  Markdale,  and  ivir.  Evans  continued 
to  do  that  work  in  Markdale  through  the  Summer  of  1923. 

After  those  few  months  there,  he  received  an  appointment  in 
the  Solicitor1 s  Department  of  the  Hydro-Eiectric  Power 
Commission  under  Mr.  I.  B.  Lucas.      This  appointment  was 
made  on  the  19th  of  September,  1923,  authorizing  his  employ- 
ment from  the  12th  of  September,  1923,  on  which  date,  apparent- 
ly, he  had  been  engaged  by  somebody  at  $300,  a  month,  and 
leave  to,  at  the  same  time,  carry  on  his  ownllaw  business 
down  town  in  a  partnership  which  was  about  that  time  formed, 
between  Mr.  G.K.Lucas,  Mr.  I.  B.  Luca3!  son,  and  Mr.  2Vans, 
whose  offices  were  in  the  Federal  Building,  Richmond  Street 
We3t,  the  same  number  which  the  telephone  book  advertises  Mr. 
I.  B.  Lucas*  office.    So  that  Mr.  Evans,  from  that  date, 
was  a  partner  in  this  newly  formed  firm,  aid  at  the  same  time 
assistant  Solicitor  in  the  Hydro  Commission  Solicitors  Depart- 
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i 

(RE  I.  B.  LUCAS  CHARGES,  continued); - 

ment.    The  $3600.  which  he  was  drawing  from  the  riydro- 
Electric  from  the  12th  of  September,  1923,  was,  in  the  opinion 
of  Your  Commissioner,  of  itself,  without  the  permission  to 
practise  down  town,  such  a  sum  as  no  inexperienced  layvi 
student  or  barrister  of  a  few  months  could  hope  to  get  or  even 
to  earn.    But  the  $3600.  was  not  all  for  Mr.  Evans,  as  he 
in  hi 3  evidence  says.    He  had  to  put  that  in  the  firm  pot  of 
G.  K.  Lucas  and  F.C.S.  Evans,  and  G.K.Lucas,  the  son  of  ^V. 
I.B.Lucas,  was  entitled  to  share  in  it. 

G.  K.  Lucas,  a  son  of  Mr,  i#  b.  Lucas,  also  a  lawyer, 
was  a  student  mn  the  office  of  Sir  William  Hearfct* s  firm,  aid 
got  through  in  law  a  short  time  before  he  formed  a  partnership 
with  F. C.S.Evans,  the  firm  being  Lucas  &  Evans.    T^is  partner- 
ship was  formed  in  December  of  1923.     In  the  Spring  of 
1923,  a  question  was  raised  by  the  Government,  of  the  right  of 
wir.  John  Little  John,  an  employee  of  the  Hydro  Commission,  to 
hold  a  license  as  an  Insurance  Agent  and  to  receive 
commissions  for  the  Hydro,  and  the  G0vernment  refused  to  renew 
his  license.      He  had  held  this  license  for  the  purpose  of 
effecting  insurance  of  some  considerable  amount,  which  the 
^ydro  had  to  carry  on  its  properties,  and  he  placed  this  insur- 
ance where  he  best  could  do  so,  and  made  such  terms  as  were  to 
the  advantage  of  the  Hydro  Commission  and  attended  to  all  the 
business  in  connection  with  this  insurance.   ue  did  this,  at 
the  same  time  carrying  ojj  his  duties  as  a  C\efk   in  the  employ 
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(RE  I.  B.  LUCAS  CHARGES,  continued); - 

of  the  riyd  o  Commission.     In  other  words,  the  insurance  was 
just  an  addition,  or  part  of  his  work.    To  assist  him,  he  had 
one  stenographer,  and  he  received  a  salary  for  the  whole  of 
his  work,  of  $2650.  a  year.    This  included  the  insurance 
work  as  well  as  his  other  duties.    The  6ommissions  which  he 
received  in  effecting  this  insurance  were  devoted  to  the  pur- 
poses of  tie  Hydro-Electric  Power  Commission,  and  were  spent 
in  the  affairs  of  the  various  Municipalities.   When  the 
Government  refused  to  renew  the  license,  Mr.  Littlejohn  could 

no  longer  do  this  business,  which  he  had  been  doing  for  many 
years,  and  was  a  very  experienced  man  in  the  matter,  and  so 
could  no  longer  receive  or  earn  any  commissions  which  should  be 

devoted  to  the  Hydro' s  efforts  and  interest  in  the  Municipali- 
ties.   The  que  stlonr.then  was  what  could  be  done  to  make  some 

other  arrangement?     At  this  point,  Mr.  I.  B.  Lucas  formed  the 
idea  of  incorporating,  and  he  proceeded  to  incorporate,  what  is 
known  as  the  Municipal  Underwriters  Association  for  the 
purpose  of  doing  this  insurance  business  of  the  ^ydro-Eiectric 
Power  Commission  which  Mr.  Littlejohn  was  forced  to  give  up. 

The  Municipal  Underwriters  Association  was  formed  and  incorpor- 
ated by  the  firm  of  Hearst  &  Hearst,  and  the  Provisional 
Directors  were  persons  in  and  about  that  office,  and  Mr#  G.K. 
■^ucas  wa3  appointed  General  Manager  in  charge  of  the 
business,  at  a  salary  of  $1800.  a  Fear,     Mr.  G.  K.  Luca3, 
up  to  that  time,  had  been  through  as  a  Barrister  f°r  a  short 
time,  quite  a  young  man,  aid  had  no  experience,  the  evidence 
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(RE  I.  B.  LUCAS  CHARGES,  continued) :- 

shows,  on  insurance,  or  the  knowledge  of  it  at  all,  and  so  it 
was  arranged  that  Mr.  Littlejohn' s  advice  and  assistance 
should  be  given  him  as  he  required  it,  and  for  which,  as 
Settell  charges,  Mr.  Littlejohn  was  to  have  received  some 
considerable  share  of  the  Commission,  as  promised  by  %»♦ 
I.B.Lucas,  bufc,  instead  of  a  share  of  the  commission,  ^r. 
Little John' s  salary  was  raised  $50.  a  month.    1t  is  shown, 
by  Littlejohn'  s  evidence,  that  he  still  does  a  considerable 
portion  of  thi3  insurance  work.   He  keeps  a  record  of 
the  policies,  renewals,  expiries  and  of  any  new  insurance 
that  is  wanted,  and  he  reports  all  that  to  Mr.  G.K.Lucas, 
who  then  seems  to  be  the  one  to  place  it  in  one  C0mpany  or 
another. 

The  capital  of  the  Municipal  Underwriters  Association 


was  some  $90,;  ten  dollars  a  share;  nine  shares  out.    The 
report  of  the  f irst  year'  s  operation  of  the  C0mpany  shows 
commissions  earned  amounted  to  $21,949,85,  and  deducting 
expenses,  including  Mr.  G.K.Lucas'  salary  of  $1800.,  leaves 
a  net  balance  of  $17,760.50.     This  balance  was  disposed  of 
by  a  contribution  to  the  Hydro-Eiectric  Railway  Association 


of  $7,311.38,  and  to  the  Ontario  Municipal  Electric  Association 
of  $5,000.00,  leaving  in  hand  $]700.  for  the  D0minion  Income 
Tax,  and  a  balance  in  the  Bank  of  ,$3,740.21.     The  contribu- 
tion of  the  Municipal  Underwriters  Association  to  the 
°ntario  Municipal  Electric  Association  and  to  the  Hydro- 
Electric  Association  was  purely  voluntary.      There  i3  nothing 
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(RE  IL   B.  LUCAS  CHARGES,  continued ): - 

at  all  anywhere  to  make  it  obligatory  to  contribute  anything. 
In  other  words,  if  they  had  chosen  so  to  do,  the  shareholders 
might  have  divided  it  all  among  themselves;  the  shareholders 
whose  cash  investment  was  $90.00.     When  Mr#  ^ittlejohn 
was  doing  the  same  work  for  the  Commission,  the  commissions 
received  then  from  his  efforts  were  devoteed  or  contributed  to 
this  same  purpose,  but  the  Hydro-Electric  ^ower  Commission 
had  it  entirely  in  their  hands  to  do  as  they  chose  with  the 
money  then.     By  this  arrangement,  they  have  no  control  over 

it  at  all.      Of  the  overhead  expenses  which  were  deducted 
from  the  gross  receipts,  $75.  a  month,  or  $900.  a  year, 
was  paid  to  ^ucas  &  Evans  for  office  rent,  because  the  business 
is  carried  on  by  Mr.  G.  K.  Lucas  in  the  office  of  Lucas  & 
Evans,  and  $210.  of  it,  by  the  statement,  is  expended  for 
stationery,  and  $300.  is  paid  to  Hearfet  &  Hearst,  not  for 
specific  services,  but  as  an  annual  fee  as  legal  advisers  to 
the  Municipal  Underwriters  Association,  apparently  a  retainer. 
The  balance  sheet  of  the  Municipal  Underwriters  is  put  in  by 
Mr.  Guilfoyle  as  Exhibit  "36",    and  Mr.  Guilfoyle' s  evidence 
as  to  this  insurance  matter  can  be  found  at  pages  640  aad-^ 
663,  aid  pages  632and  633.     No  resolution  or  minute  of  the 
Hydro-Electric  Power  C0mmission  has  been  produced  by  either 
Mr.  Guilfoyle  or  any  other  person  authorizing  the  placing  of 
this  insurance  in  the  hands  of  the  Municipal  Underwriters 
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(RE  1^  B.  LUCAS  CHARGES,  continued) ; - 

A  younger  son  of  Mr.  I.  B.  Lucas,  Brock  Lucas,  in  the 
Summer  of  1923,  was  called  to  the  Bar,  and  on  the  first  of 
January,  1924,  he  became  an  employee  of  the  Hydro-Eiectric 
Power  Commission  under  Mr.  Hugill,  in  the  Right-of-Way  Department 
which  was  under  Mr.  I.  B.  Lucas,  as  above  stated  in  this  report, 
when  his  salary  was  increased  to  $750.,  and  the  Right-of-Way 
Department  was  placed  under  his  control.    Brock  LUcas'  salary 
is  $200.  a  month,  $2400.  a  year.    On  the  first  of  uctober, 
1924,  he  was  given  temporary  leave  of  absence  by  Mr.  Hugill 
without  pay  for  two  months,  and  went  to  England  and  was  there 
at  the  time  this  Commission  was  in  session,    ^t  was  sai<3-  he 
went  on  account  of  his  health.     No  resolution  of  the 
Commission  was  passed,  according  to  the  evidence  of  ^v,   Guilfoyle, 

for  the  engagement  of  Brock  Lucas.    There  is  a  memo.  fromMr. 
Hugill,  Superintendent  of  the  Right-of-Way  Department,  ddted  the 
21st  of  January,  1924,  to  the  Accounting  Department,  notifying 
that  ^rock  Lucas  was  engaged  on  January  1st,  1924,  as  a  Solici- 
tor on  the  temporary  staff  of  the  Right-of-Way  Department. 
(See  Exhibit  "Sp*1).      A  memo,  from  Mr.  HugUl  to  pierdon, 
notifying  that  Brock  Lucas  was  given  temporary  leave  of  absence 
without  pay,  for  two  or  three  months,  which  is  also  put  in  as 
part  of  the  same  Exhibit.      To  Your  Commissioner,  it  appears 
that  the  salary  of  $2400.  a  year,  engaging  a  young  man  six 
months  through  as  a  S0licitor  to  the  Right*-of-Vvay  Department, 
lis  very  excessive. 

As  a  result  of  the  enquiry  into  this  whole  charge,  Your 
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(RE  I.  B.  LUCAS  CHARGES,  continued );- 

Commissioner  finds  that  Mr. I.  B.  Lucas  receives,  for  his  ser- 
vices as  S0licitor  of  the  Commission,  $10,200,  and  at  the 
same  time  has  two  months  holidays,  according  to  his  contention, 
in  the  Summer  time;  has  contri2L  of  his  time  altogether;  has 
an  office  in  Markdale;  and  his  name  is  in  the  telephone 
directory  as  having  an  office  at  the  same  place  as  his  son 
and  Mr<  Evans.    He  is  at  liberty  to  take  what  private  practice 
he  likes,  and  he  does  carry  on  a  private  practice  as  a 
Barrister;  he  takes  briefs,  and  he  says  he  has  that  right,  to 
take  all  the  briefs  he  chooses  to  take.    (See  his  eitdence, 
pages  "732"  and  "837"  in  answer  to  the  charges). 

His  son,  G.  K.  Lucas  and  the  firm  of  Lucas  &  Evans  do  all 
the  personal  business  and  the  trust  business,  which  they  have 
control  of,  for  Mr.  I.  B.Lucas  in  their  office,  or  Mr.  Lucas 
days  he  takes  it  all  to  them.    The  firm  of  ^ucas  &  Evans 
receives  from  the  Hydro  Commission,  in  the  name  of 

F. C.S.Evans,  $3,600.00 

a  year,  as  a  Solicitor  in  the  employ  of  the  Hydro. 
Mr,  Evans  also  has  the  right  to  carry  on  his  private 

practice  down  town  in  the  firm  of  Lucas  &  Evans,  but 
it  is  proper  to  say  he  has  to  share  up  his  $3600. 
with  G.K.Lucas. 

Mr.  G.  K.  Luca3  makes  out  of  tho  insurance  end 
of  the  Hydro.,  through  the  Municipal  (Underwriters 

Association,  $1,800.00 

a  year,  and  has  his"  share  in  that  pract  ice,  and  has..  $  900.00 
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(RE  I,  B.  LUCAS  CHARGES,  continued ); - 
of  hi3  law  office  rent  paid  by  the  Insurance^  Under- 
writers, and  has  a  balance  in  that  Municipal  under- 

writers  Association  of $  17,760.50 

les3  Dominion  Government  Income  Tax,  at  his  absolute 
disposal  as  Onager  of  the  Municipal  Underwriters, 
out  of  the  tfydro-E;j.ectric  Power  Commission'  s  work. 
He  was  not  called  as  a  witness. 

Mr.  Evans1  evidence  is  at  page  712. 

Mr.  Brock  Lucas,  at  present  on  leave  of  ab- 
sence,has  a  salary,  from  the  Hydro-Electric  Commiss- 
ion, of |  2,400.00 

a  year. 

These  three  young  men,  only  a  short  time  through 
law,  receive  those  sums  of  money  that  Your  Commissioner 
has  stated  above. 

Your  Commissioner  is  of  opinion  that  this  charge 
by  Settell  is  justified  and  true,  and  that  it  presents 
a  case  of  censurable  nepotism,  and  that  the  Legal  De- 
partment of  the  Hydro-Electric  Power  Commission  is  over- 
staffed. 

As  to  the  charge  that  Mr#  Lucas  got  Herbert  Brov;n, 
the  caretaker  of  the  offices  of  the  Hydro,  to  take  on 
his  staff  a  man  who  was  engaged  by  Mr.  ^ucas  to  go  to 
his  house  in  ^arkdale,  until  Mr.  Lucas  was  ready  for 
him,  Your  Commissioner  f  nds  this  charge  is  true. 
Brown1 s  evidence,  given  at  page  666,  shows  that  that  is 
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(RE  I.  B.  LUCAS  CHARGES ,  continued );- 

practically  as  charged.   Mr §  Lucas  explanation  is  that 
it  was  a  matter  of  charity;  that  the  man  was  a  newcomer 
in  the  country,  and  he  and  his  family  in  necessitous 
circumstances;  that  he  had  been  asked  to  ta#e  care  of 
him;  and  that  he  was  not  ready  to  take  him  up  to  his 
place;  and  in  order  to  provide  for  the  man  s  necessaries 
in  the  meantime,  he  obtained  employment  for  him  with  Br0wn, 
in  the  caretaking  of  the  Hydro  offices,  and  when  he  was 
ready  he  took  him  to  Markdale,  where  he  has  proved  a  very 
useful  man,  and  he  ft  ill  has  him. 

As  to  the  charge  that  desks,  typewriters,  materials 
and  so  forth  were  actually  stolen  from  the  *Vdro  for  the 
downtown  offices  of  Lucas  &  Evans,  the  evidence  establishes 
the  fact  that  this  charge  is  not  true.      unly  one  desk 
and  one  typewriter  were  taken  down,  and  that  the  nydro- 
Commission  were  paid  for  by  the  firm  cheque  of  Lucas  & 
Evans . 


To  the  skilful,  fair,  patient  and  persistent  work  of 
Mr.  W.  S.  Brewster,  K.C.,  is  due  the  securing  and  full  presen- 
taticn  of  all  available  evidence  on  the  various  charges 
which  were  investigated. 

Your  Commissioner  desires  to  express  his  appreciation 
of  the  valuable  assistance  given  him  in  many  ways, 


throughout  the  enquiry,  by  Mr.  G.  T.  Ciarkson,  without  which 


OH3HTIJ: 

rue  or 


" 


' 


' 


• 


- 


I 
■ 


« 


iw 


'ix/oY 


re 

foe 


F.  CLITHEROE.  C.S.R. 


TORONTO.  ONT. 


Your  Commissioner' s  duties  would  have  been  much  heavier 
and  the  enquiry  much  prolonged,  and  to  ^r .  Guilfoyle  for 
the  careful  examination  and  his  complete  knowledge  of  the 
great  volumes  of  accounts,  books,  vouchers  and  documents 
which  he  had  to  search  and  examine  in  order  to  enable  him 
to  give  a  full  and  satisfactory  and  prompt  answer,  as  he 
did,  to  all  questions  and  enquiries  put  to  him  thereon. 

All  of  which,  together  with  a  copy  of  the  vouchers, 
and  a  copy  of %the  evidence  taken  and  statements  made,  Your 
Commissioner  has  the  honour  to  respectfully  submit. 

DATED  this  .  ^H^fVr. day  of  December,  1924. 


COMMISSIONER • 
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SIR  ADAM  Bi:CK 


llnvoice   Feb.    3b,    1969 

Patterns  for  Air  Lift  System  6/7 

[Invoice  Feb.  12,  1909 

Patterns  for  Air  Lift  System  4/5 

|Eeb.    32,    1909 

Patterns  for  Air  Lift    System  5/6 

Voucher  102& ,  Feb.  26,  I909 

Canadian  General  Electric  Co. 

6-25  W.    Lamps  90^ 

Voucher   6879    -  May  I912 

E.    C.    Settel^s  Expense  Account 

C.    P.    R.    accommodation  -  Ottawa 

1915   -   Time    of   C.    Hare   on  sketch  for   Fence 
August    1915 
September  I915 

Jany.    1918   -  Bill    re   Golf  Links 
(See  attached  Account) 

Mar.    4,    1916   -   Set    of   Sanitorium  Pictures 
Dr.    Jacobs,   Baltimore 

Feb.   32,    191b  -   Set    of  Sanitorium  Pictures 
Pr.    Jacobs,   Uew  York 

July  4,    I9I9  -   H.    Gagnier,   Ltd. 

100   copies    "Construction"    ana   envelopes 


A.B.    5-4-5-ll.19.23.2b 


1&.65 


17.75 


21.1& 


5.40 


10.25 


2.25 

5*40 


19.80 


57.76 


23.30 


4,54 

5*  75.         50.09 

27.50 


If  it  is  presumed  Sir  Adam  Eeck  should 
pay  the  foregoing  list  of  accounts,  he 
owes  the    Commission 

As   contra  to  this   item  -  the   Commission 
has   overcharged  Sir  Adam  Beck,    for  freight 
charges   on  samples   of   ccttonwood  and   spruce 
Vancouver   to  Niagara   Falls   (See   A  B  32) 


Leaving   a  net   balance   due    Sir  Adam  Beck 
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